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CONTAINER ALL IN FREIGHT RATE (DRY)

SIZE
ROUTE Low Sulphur Surcharge (LSS) Remark
usb/20’ usbD/40’
Thailand - Shanghai 350 800
Thailand - Qingdao 450 950
- Subject to ISOCC
Thailand - Hong Kong 250 700
UsD 26/TEU, USD 51/FEU
Thailand - Japan (Main Port) 450 900
Thailand - Kaohsiung 250 680
Thailand - Klang 450 1000
Thailand - Jakarta 550 1100
Thailand - Ho Chi Minh (Cat Lai) 220 600 Subject to 1SOCC
Thailand - Singapore 230 650 USD 17/TEU, USD 34/FEU
Thailand - Manila 450 950

(North & South)

Subject to CIC at destination

Thailand - Jebel Ali

950

1,600

Subject to War Risk Surcharge:
UsD 35/TEU, USD 70/FEU

Subject to ISOCC
USD 56/TEU, USD 112/FEU

Thailand - South Korea (Busan) 250 500
Thailand - South Korea (Incheon) 300 600
Thailand — Nhava Sheva 2,000 3,000 ISOCC: USD 45/TEU, USD 90/FEU
Thailand - Melbourne
1,450-1,550 2,900-3,050 FAF: USD 69/TEU, USD 138/FEU
Thailand - Sydney
2,900 5,000 Subject to ISOCC

Thailand - Durban / Cape Town

Subject to SCMC USD 30/BL

USD 94/TEU, USD 188/FEU

Thailand - Europe (Main Port)

3950

7800

Subject to ENS USD 30/BL

ISOCC: USD 71/TEU, USD 142/FEU

Thailand - US West Coast

3,200

4,000

Thailand - US East Coast

3,700

4,700

Subject to Panama Low Water
USD 30-60/Container

Effective till
30-Apr-2021

AUELUE): SCMC fi® Security Compliance Management Charge // ISOCC #® IMO Sox Compliance Charge

aonunsalinsznslutiafieusmey 2564 msgndudunmaelvaningfisnsasi nedune Shanghai
§n51A15¥2190¢ 7 350 USD/TEU way 800 USD/FEU L&UN4 Hong Kong AM5¥27190¢/7 250 USD/TEU wag 700
USD/FEU 1&umna Klang fs¥17190g# 450 USD/TEU uag 1,000 USD/FEU waztdumns Japan Asyansegl 450
USD/TEU uae 900 USD/FEU Tagidumaiifinisusuriiuduvesdn Low Sulphur Surcharge tdun dumna Jebel Al 4
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94 USD/TEU

dmiuiduniteeansids nuI1A15ERdunie Melbourne Asii Tagt3eniiuey 51319 1,450-1,550
USD/TEU uag 2,900-3,050 USD/FEU @3uvinise Sydney Asyansusuanas lngiseniiuwinduidunia Melbourne Tu
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8§95 1,450-1,550 USD/TEU Wag 2,900-3,050 USD/FEU usifinsusuiianisiFenifiuen FAF ludnsn 69 USD/TEU
Turauedl W Fumne Europe AN52119929A3 i euvd e nfoumwe AnszaneUSuiina L 50 USD/TEU whlenszans
9g7 3,950 USD/TEU uag 7,800 USD/FEU Inedagtudemamulgvnisuiauaaug waz iv’mﬁa

mmaumaam%mmm Frap3ufoundeufoumey Arszanels West Coast mmsm 3,200 USD/TEU
LAz 4,000 USD/FEU Tngvarilans Seanunsasuanadons Base port d@au Inland port dnei3esmiutansn lesan
UgymiAnunuiy daumnaie East Coast mm’mmﬂ 20’ YSuanas 20 USD/TEU mumiumm a0’ ﬂiUmeu
50 USD/FEU v'iﬂﬁmsmwagjﬁ 3,700 USD/TEU wag 4,700 USD/FEU %ﬂmmzﬁﬁﬂmwuﬂmmmmLmausmwﬁa LAy
PIALAAUFIT 20’ way 40’

CONTAINER FREIGHT RATE (REEFER)

SIZE Bunker Surcharge / Low
ROUTE Remark
USD/20" USD/40’ Sulphur Surcharge
Thailand-Hong Kong
1,200 1,300 UsSD 40/TEU, USD 80/FEU
Thailand-Shanghai
Thailand-Japan i i _Apr-
P 1,300-1,400 | 1,500-1,700 USD 3/TEU, USD 6/FEU Effective till 30-Apr-2021
(Tokyo, Yokohama)
Thailand-EU (Main OBS: USD 156/TEU, USD 312/FEU
Ports) (DEHAM, 5,500 7,500-8,000 +
NLRTM, FRLEH) PSS: USD 500/TEU, USD 1,000/FEU
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900 900
900
800
__ 700
[a]
2 600
E 500 450 20'DC
G 400 m 40'DC
& 300
('8
200
100
28 Feb 21 31 Mar 21 30 Apr 21
Subject to Low Sulphur Surcharge (Feb.21): USD 17/TEU wag USD 34/FEU
(Mar.- Apr.21): USD 26/TEU uag USD 51/FEU
n3SaULiBUdns1A15EA1958¢ 20 waz 40 e
Tudunng ne-Jebel Ali 1w .. 819 w.e. U 2564
JEBEL ALI
1600 1600 1600
1600
1400
7 1200 950 950 950
< 1000
2 m20'DC
':E 800
) = 40'DC
= 600
oc
Y- 400
200
0
28 Feb 21 31 Mar 21 30 Apr 21

Subject to
- War Risk Surcharge: USD35/TEU tag USD70/FEU

- Low Sulphur Surcharge (Feb.- Mar. 21): USD45/TEU uag USD90/FEU
(Apr.21): USD56/TEU way USD112/FEU
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EUROPE )

7700 T 7500
390 3950

4000
3500
3000
2500
2000
1500
1000

500

H 20'DC
m 40'DC

FREIGHT (USD)

28 Feb 21 31 Mar 21 30 Apr 21

Subject to
- ISOCC (Feb.21): USD53/TEU, USD106/FEU + PSS: USD 500/TEU kag USD 1,000/FEU + LSS (Feb.): USD 20/TEU

ae USD 40/FEU
(Mar.-Apr.21): USD71/TEU, USD142/FEU (No PSS & LSS)
- ENS: USD30/BL

n3SBULiBUsnsIA15E1958¢ 20 WAz 40 Wa
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US WEST COAST
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k= 2000
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Subject to Panama Low Water Surcharge: USD 30-60/Container
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UNCTAD urges regulators to fight for greater liner pricing transparency

The United Nations Conference on Trade and Development (UNCTAD) has urged regulators to push
for greater transparency in container shipping amid a protracted period of record rates and dire on time
performance by the world’s top liners. UNCTAD issued Policy Brief 84 on Monday in which it examines why
freight rates have surged along with recommendations for governments to try and clamp down on any liner
attempts to coerce market conditions.

UNCTAD forecasted that the current surge in freight rates is expected to last well into 2021. It also
noted that in the longer term, policymakers need to focus on further reforms in trade facilitation and ports;

improved tracking and forecasting; and strengthening national competition authorities. “Policymakers need to
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promote transparency and encourage collaboration along the maritime supply chain, while also ensuring that
potential market power abuse is kept in check or prevented,” the UN body stated.

Shippers have repeatedly emphasized that they do not have access to empty containers for exports
and face blank sailings, as well as high freight rates, and many competition authorities are investigating
potentially abusive behaviours. “While there are several reasons that may explain the shortage in containers
and ship supply capacity, including the disruptive nature of the pandemic and associated restrictions, it is also
important to ensure that national competition authorities can monitor freight rates and market behaviour,”
UNCTAD suggested.

Source: https://splash247.com/

Rotterdam and Singapore ‘face highest risk of post-Suez congestion’

Report by Everstream Analytics notes that Singapore has faced longer vessel berthing times in the past
10 days — with vessels now spending 51 hours on average outside the port, compared to 42 hours two weeks
ago. Container Terminals in Rotterdam are likely to remain under the greatest pressure and the highest risk of
congestion in the aftermath of last month’s Suez Canal blockage — as ocean carriers consider offloading cargo
at major hub ports, skipping subsequent port calls, and turning ships around early to return to Asian ports,
according to an impact report published today by Everstream Analytics.

It said this strategy allows the container lines to move faster to reposition empty containers which
have been held at European ports for longer than usual due to the Ever Given’s grounding and are therefore
unavailable in Asia, thus benefiting from spot rates which are almost four times higher on the fronthaul from
China to Europe than on the backhaul. The report noted that since last week, the first vessels stuck in the
Suez Canal have been arriving in European and southeast-Asian container ports, which have been quieter than
usual in the first half of April due to the canal blockage.

“In Europe, the Port of Rotterdam was expected to have the greater number of vessel calls from ships
arriving from the Suez Canal,” the report noted. “Although contingency measures, such as emptying yards to
make space for new containers, have helped terminal operators to keep operations running, berth line-ups of
vessels have started to become congested and are expected to remain so until the end of April as more

vessels continue to call at the port.”
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The report continued: “Should congestion issues in Rotterdam worsen, carriers could opt to unload
cargo at nearby ports such as Antwerp, Felixstowe, or Le Havre. This may cause knock-on congestion effects
at these gateways due to ad-hoc vessel arrivals and leave shippers with cargo at the wrong ports until ships
arrive a week later to carry the cargo to destination ports.”

It noted that container terminals in Antwerp had already faced congestion issues prior to the Ever

Given’s grounding, prompting container lines to push more volumes to terminals in Le Havre.
Turning to Asia, the report highlishted that the Port of Singapore, which is expected to receive the largest
number of vessels calls on eastbound services, has also faced an uptick in vessel berthing times over the past
10 days — with vessels now spending 51 hours on average outside the port, compared to 42 hours two weeks
ago.

“Should congestion issues worsen in Singapore, carriers could opt to discharge cargo at alternative
hubs nearby, increasing the risk of congestion at Port Klang or Tanjung Pelepas. The latter has already been
facing average berthing delays of more than two days in the past weeks.” Besides the increased risk of delays
for import cargo into Europe and Asia, the Suez Canal closure will also have an impact on the availability of
container equipment, notably 40-foot containers, at export hubs in China and Korea, which will likely decline
from mid-April into the month of May, the report observed.

Among the ports most affected by the shortage are likely to be Shanghai, Ningbo, Qingdao, and Busan,
which could lead to another spot rate increase on transpacific and Asia-North Europe lanes, it highlighted.
The report concluded: “Maersk Line, the largest container line in the world, has already warned that it expects
a temporary loss of up to 30% of its cargo capacity between Asia and Europe in the second quarter of the year
due to the Suez Canal blockage.

“However, as most container lines have opted to turn ships around faster than anticipated from
Europe to Asia instead of waiting at potentially congested terminals, an earlier recovery of schedules appears
increasingly likely, and capacity and equipment issues on the Asia-North Europe trade route caused by the
Suez Canal blockage should decrease by the end of May.

Source: https://www.lloydsloadinglist.com/

Trans-Pac contracts leave shippers paying more, less ‘free time’

Container lines have secured trans-Pacific service contract rates with midsize shippers at approximately
double the rates from last year’s agreements, and have tightened commercial terms such as free-time
allotment, which could also increase costs for shippers.

Midsize shippers — those importing less than 250,000 TEU from Asia annually — are in a bind this
year; their core carriers do not have enough capacity to accommodate their growing import forecasts and they
are finding it next to impossible to convince carriers they have not employed in the past to sign contracts with
them.

“Trans-Pacific eastbound contracting has been unprecedented this year, and space has been without
a doubt the dominant discussion topic,” Jeremy Nixon, CEO of Ocean Network Express (ONE), told JOC.com.
Nixon said ONE, like other trans-Pacific carriers, is attempting to strike a balance between accommodating its
customers’ requests to increase their minimum quantity commitments (MQCs) by as much as 40 percent over

the MQCs in 2020-21 service contracts, while ensuring they don’t book more cargo than they can handle.
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According to four carriers, four [T holding steady after rocord run

non‘Vesse[‘Operating common  carriers Average container freight rates from Asla Io the US West Coasl on contracts of 85 days or mare that were
sgned in (he previous thres months
(NVOs), four cargo owners, and two

$2,000
industry consultants who spoke with $2.750
JOC.com over the past week, medium- e
T 5265
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point intermodal shipments to interior hubs such as Chicago. In the 2020-21 service contracts that expire at
the end of this month, midsize shippers agreed to rates of about $1,300 to $1,400 per FEU to the West Coast
and $2,300 to $2,400 per FEU for all-water shipments to the East Coast.

According to data from freight rate benchmarking and analytics platform Xeneta, average Asia-US West
Coast rates agreed to by shippers and carriers in contracts of more than 88 days signed in the last three months
stood at $2,692 per FEU as of April 21, up 76 percent from the same time last year.
‘All about space’
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“There are no discounts” on
freight rates, said Hayden Swofford, independent administrator of the Pacific Northwest Asia Shippers
Association, which negotiates ocean shipping contracts on behalf of its member companies in the region. “It’s
all about space.”

Some cargo owners learned that lesson the hard way. In their first round of negotiations, they focused
mostly on securing favorable freight rates, and they waited too long between their first round and second
round of negotiations to shift their focus to securing capacity. George Goldman, president of Zim Integrated
Shipping Services USA, said the most successful customers realized early on they needed to secure space and
“bite the bullet” on rates. They came to the table early and paid what was necessary to secure space this
year. However, those customers that waited for spot rates to come down and capacity to increase — which
never happened — are now unable to secure enough space at contract rates to meet their needs, he said.

lng anddsduimasenvisUsewmelne (@) 9
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In addition to paying higher contract rates, importers will no longer enjoy so-called free storage time
at the ports that sometimes extends as long as 30 days before costly demurrage fees are charged. Although
contracts generally limit free time to five days, many shippers, regardless of size, for years were granted free
time of 10 days or more.

In addition, some carriers are no longer “stopping the detention clock” for retailers that were granted
an extra grace period if their truckers were temporarily denied the ability to return empty containers to the
ports and pick up import loads because the terminals had no more space available to accept empties. A carrier
executive who asked not to be identified said lines began negotiations indicating they would allow no more
free time than the five days stipulated in the tariff, but carriers ended up asgreeing to between 7 and 14
days of free time. The former practice of granting favored customers up to 30 days of free time are over, the
carrier source said.

“Thirty days of free time murdered us. Most customers understand that,” he said. Furthermore,
allowing equipment to remain idle for so long not only contributed to port congestion but also to chassis and
equipment shortages in the supply chain, he indicated. The bottom line for shippers this year is that the free-
time reductions could end up costing them hundreds of thousands of dollars — possibly millions — more
than they budgeted for in previous years.

Largest shippers set tone for contract talks

The tenor of negotiations in the eastbound trans-Pacific was established in March and early
April, when the largest half-dozen retailers reportedly signed service contracts with rates of $2,500 to $2,600
per FEU to the West Coast and $3,500 to $3,600 per FEU to the East Coast, also about double the 2020-21
contract rates. Those so-called champion accounts import at least 250,000 TEU a year from Asia. Midsize and
smaller shippers normally pay several hundred dollars more per FEU than the champion accounts.

Cargo owners of all sizes attempt to lower their contract rates by committing as much volume as
they can with their core carriers. This year, however, shippers have attempted to increase their volume
commitments so high that their core carriers cannot satisfy the hisher MQCs from all of their regular customers.
When the cargo owners approached carriers they had not shipped with regularly in the past, those carriers
reportedly rejected them outright.

“We have to take care of the people who take care of us. We don’t have the capacity to sign for
much more than that,” said the carrier executive. That reality has made it exceptionally difficult for midsize
shippers this year to secure the capacity they need. Their forecasts call for significantly higher imports this year,
but they are finding it difficult to erow their business even with their core carriers. “To be a
midsize BCO (beneficial cargo owner)is very hard today. | empathize with them,” said a second carrier
executive.

The logistics manager at a national midsize retailer that is forecasting its imports will increase 15
percent this year said he has had some success by focusing his MQCs on specific trade lanes from Asia,
Southeast Asia, and South Asia to the East, Gulf, and West coasts. Although these targeted forecasts enabled
the company to maintain its MQCs from last year, most of the carriers refused to increase the
company’s MQC from last year, the logistics manager said. “It’s tough in this market to grow,” said the logistics
manager at the national retailer, who did not want to be identified.

Capacity already overbooked this year

Based on current conditions in the trans-Pacific, it is especially difficult to secure space on the all-
water services from Asia to the East and Gulf coasts, and space is likely to remain tight on the all-water services

through the peak season, said Christian Sur, executive vice president sales and marketing at Unique Losgistics

lng anddsduimasenvisUsewmelne (@) 10
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International. Obtaining vessel space to the East Coast is “really crazy” right now, as those
services are filling up three to four weeks before ships are scheduled to depart Asia, Sur said. Shippers unable
to secure the capacity they need directly from their core carriers should approach upcoming negotiations with
NVOs with the attitude of, “What do | need to do to get space from May 1 going forward?” and then be
prepared to pay the higher contract rates that NVOs charge if that is what it takes to secure capacity, he
said. Negotiations with NVOs must normally occur after carriers have wrapped up their contracts with large and
midsize BCOs.

Shippers should also be prepared to pay higher rates than last year when booking with NVOs, though.
That’s because carriers are cutting back how much NVOs can ship with them through named account (contract)
rates. Carriers are pushing much more of the NVOs’ volume to higher-paying freight-all-kinds (FAK) rates, said
Jon Monroe, who serves as an advisor to NVOs. FAK rates throughout the year change with supply and demand,
and in the current market, FAK rates have increased dramatically.

Even so-called premium services that include guaranteed equipment and vessel space in Asia — at
rates as high as $6,000 per FEU to the West Coast — are oversubscribed this year, NVOs said. Carriers are finding
it increasingly difficult to guarantee that the space will be available when import volumes increase further as
the peak season approaches this summer. “No one is guaranteeing anything,” said the logistics manager at the
national retailer.

Port congestion, equipment shortages, and vessel delays in major gateways such as Los Angeles-Long
Beach, Oakland, Savannah, and New York-New Jersey are also restricting the effective vessel capacity in the
US trades because many vessels in the trans-Pacific have been thrown way off schedule. Carriers continue to
face “structural” blank sailings. Scheduled vessel departures from Asian load ports are being missed because
in many instances, the vessels haven’t even arrived there yet. These commercial and operational realities
are being taken into consideration as carriers forecast their capacity availability this year, and those
projections are having an impact on contract negotiations, said Zim’s Goldman.

Source: https://www.joc.com/
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P191985UBNTIA15221991NL B LULEUNI969 9 §198937n Shanghai Containerized Freight Index (SCFI)

Source: http://en.sse.net.cn/indices/scfinew.jsp

Shanghai Containerized Freight Index (SCFI)
Description Ui Weighting Previou.s Index Currentc Index
16 April 2021 23 April 2021

Comprehensive Index 2833.42 2979.76
Service Routes
Europe (Base port) USD/TEU 20% 4187 4325
Mediterranean (Base port) USD/TEU 10% 4239 4446
USWC (Base port) USD/FEU 20% 4432 4967
USEC (Base port) USD/FEU 7.50% 5452 5687
Persian Gulf and Red Sea (Dubai) USD/TEU 7.50% 1932 2160
Australia/New Zealand (Melbourne) USD/TEU 5.00% 1856 1878
East/West Africa (Lagos) USD/TEU 2.50% 6532 6412
South Africa (Durban) USD/TEU 2.50% 3236 3326
South America (Santos) USD/TEU | 5.00% 7374 7304
West Japan (Base port) USD/TEU 5.00% 254 253
East Japan (Base port) USD/TEU 5.00% 260 260
Southeast Asia (Singapore) USD/TEU 7.50% 854 854
Korea (Pusan) USD/TEU 2.50% 308 312
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