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CONTAINER ALL IN FREIGHT RATE (DRY)

SIZE
ROUTE Low Sulphur Surcharge (LSS) Remark
usb/20’ usbD/40’
Thailand - Shanghai 350 800
Thailand - Qingdao 450 950
- Subject to ISOCC
Thailand - Hong Kong 250 700
UsD 17/TEU, USD 34/FEU
Thailand - Japan (Main Port) 450 900
Thailand - Kaohsiung 250 680
Thailand - Klang 450 1000
Thailand - Jakarta 550 1100
Thailand - Ho Chi Minh (Cat Lai) 220 600 Subject to 1SOCC
Thailand - Singapore 230 650 USD 11/TEU, USD 23/FEU
Thailand - Manila 450 950

(North & South)

Subject to CIC at destination

Thailand - Jebel Ali

800

1,400

Subject to War Risk Surcharge:
UsD 35/TEU, USD 70/FEU

Subject to ISOCC
USD 34/TEU, USD 68/FEU

Thailand - South Korea (Busan) 250 -
Thailand - South Korea (Incheon) 300 -
Thailand - Melbourne 1,350-1,450 2,700-2,850
FAF: USD 6/TEU

Thailand - Sydney 1,650-1,750 3,300-3,450

2,600 5,000 Subject to ISOCC
Thailand - Durban / Cape Town

Subject to SCMC USD 30/BL UsSD 51/TEU, USD 102/FEU
3,650 7,300 PSS: USD 500/TEU, USD 1,000/FEU

Thailand - Europe (Main Port)

Subject to ENS USD30/BL

ISOCC: USD 35/TEU, USD 70/FEU

Thailand - US West Coast

3,100

3,900

Thailand - US East Coast

3,700

4,600

Subject to Panama Low Water
USD 30-60/Container

Effective till
31-Jan-2021

N8R SCMC f® Security Compliance Management Charge // ISOCC A8 IMO Sox Compliance Charge

aoumsalasznslugianfiouunsiay 2564 aneideiinsududiinase s ludummaeide 100 USD/TEU was
200 USD/FEU Tagiduna Shanghai é’mwﬁwsmwasﬂiﬁl 350 USD/TEU uag 800 USD/FEU Ldun13 Hong Kong A19274
aa‘ﬁ" 250 USD/TEU ua 700 USD/FEU LldUn19 Klang ANSE maa‘ﬁ" 450 USD/TEU waz 1,000 USD/FEU uagldunia
Japan mimqaaw 450 USD/TEU way 900 USD/FEU mmmaumqLLaWiﬂﬂmmqmamauwaaﬁuaqmaumimu A
SJJNU?‘UL‘WLISU‘U 500 USD/TEU wag 800 USD/FEU V]’]IW'MSWQNQEJ‘V] 2,600 USD/TEU 5,000 USD/FEU

d2ULdUN19 Melbourne ANSE1989ASN Immianmuaqiwm 1,350-1,450 USD/TEU waz 2,700-2,850
USD/FEU d1urinide Sydney Arszansasiiiiuiendy TngiFeniiuegsening 1,650-1,750 USD/TEU uax 3,300-3,450
USD/FEU Toedsurfinnisieniiuen FAF lushs 6 USD/TEU
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Tuvauzdl U Europe Asznareedafioundweafiounnsnn fszanensiiegi 3,650 USD/TEU uaz
7,300 USD/FEU TneiinsiSeniiudn Peak Season Surcharge Tusns1 500 USD/TEU uay 1,000 USD/FEU

Tuvausiidumeansgeisin drsasafiouvdmweaiiounnsiau AsyansUsuanas 100 USD/ Tnerisansils
West Coast EJE‘J:'17‘1I 3,100 USD/TEU Wa 3,900 USD/FEU wagils East Coast ﬁhim’magﬁ' 3,700 USD/TEU wag 4,600
USD/FEU Swaziinuilygmidaifnanusidh vldiinswisunisade Inseraiinsdiitlianansalusedeudidm s

TUSARAMUANUAUNRLNINNEYLT BN TUS NS

CONTAINER FREIGHT RATE (REEFER)

SIZE Bunker Surcharge / Low
ROUTE Remark
USD/20’ USD/40’ Sulphur Surcharge
Thailand-Hong Kong
1,200 1,300 USD 30/TEU, USD 55/FEU
Thailand-Shanghai
Thailand-Japan ive ti _Jan-
P 1,200 1.800 i Effective till 31-Jan-2021
(Tokyo, Yokohama)
Thailand-EU (Main OBS: USD 52/TEU, USD 104/FEU
Ports) (DEHAM, 4,500 7,000 +
NLRTM, FRLEH) PSS: USD 500/TEU, USD 1,000/FEU
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Subject to Low Sulphur Surcharge (Nov.20-Jan.21): USD 17/TEU wag USD 34/FEU

n3SaULiBUdns1A15EA1958¢ 20 waz 40 e
Tudung lne-Jebel Ali iy w.e. U 2563 §is a.a. U 2564
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Subject to
- War Risk Surcharge: USD35/TEU tag USD70/FEU

- Low Sulphur Surcharge (Nov.20-Jan.21): USD34/TEU way USD68/FEU
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n3SBULiBUsns1A15EA1958¢ 20 WAz 40 Wa
Tudung lne-avsgawsng West Coast tiiau w.e. U 2563 9 31.a. U 2564
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Subject to Panama Low Water Surcharge: USD 30/Container

> sunulsznddAyanaieiie
818138 Hapag Lloyd, Maersk uag Cosco

o  UszniAudndoin1smiuaneszaadinsadmsududiuseLan Reefer Shipment fidnlugavinge Dalian
Uszinedu esnndnisnsiafnnsealain-19 vlfAnauaididu Operation aneisewusiilviudsy
viFevanemadurinFedunaum

#18158 Maersk

o Usznieudedeuadinidied Cebu Usswanaulud Niidemmuaviusaussynidhudlonianiaisening 5.00 w.
- 21.00 u. FagyilvduAldaunsadadt waveananvinselaluyianiaidingnd lnsdnadaudiun 15
UNIAN 2564 Fepadmasanisvudsdun JUsansiaaeuiugan liteIawKNUNTYLES

Asia-North Europe spot rates increased 327% in Q4

Price escalation on other major trades means the transpacific has flipped from the most lucrative to
the least lucrative for carriers in just four months. Spot freight rate increases on the Asia-Europe trade in the
fourth quarter (Q4) outstripped hikes on all other major lanes, with the price escalation on this and other major
trades meaning that the transpacific has flipped from being the most lucrative to the least lucrative for carriers
in just four months, according to analysis from Alphaliner.

The analyst’s review of carrier revenue from spot business per nautical mile on a range of trades in
the fourth quarter found that the biggest increases were on the Asia-Europe trade where spot rates from
Shanghai to North Europe and the West Mediterranean rose 327% and 297%, respectively (see chart). “The
spot rate between Shanghai and North Europe stood at $8,904 for a 40” container last week,” noted Alphaliner.
“This rate is calculated as an average of the rate levels collected by the Shanghai Shipping Exchange in a
weekly poll of carriers and large forwarders. The average rate does not include any premium for guaranteed
booking.

“In reality some cargo owners are already paying over $10,000 to get their cargo moving from China
to Europe.” As reported today, multiple sources are reporting rates of US$10,500 per feu to secure capacity

from China to European main ports, with China-UK rates now topping $16,000 per feu in what has become an
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auction for space. Huge Q4 rate increases were also seen from Shanghai to Melbourne (+96%), Lagos (+111%),
Jebel Ali (+119%), Durban (+172%) and Santos (+288%).

A September comparison of revenue from spot business per nautical mile by Alphaliner identified the
transpacific as the most lucrative of the major trades for carriers with a return of 32.3 cents per nm/TEU. Four
months later the transpacific trade was generating the lowest income per nautical mile as rate increases
between 6 September 2020 and 8 January 2021 amounted to only 6.9% on the Shanghai-Los Angeles lane
and just 4.7% on the Shanghai-New York trade, reported the analyst.

Alphaliner noted that even though last week’s Shanghai Containerized Freight Index (SCFI) reading of
2,870 points was an all-time high, “spot rates are expected to continue their rise in the coming weeks as carriers
continue to struggle with a shortage of ships and 40’ containers to meet the huge cargo demand”. The analyst
also said that factory closures in Asia from 12 February for Chinese New Year holidays would not, as in previous
years, see mass blank sailing schedules from lines. Instead, carriers would seek to clear backlogs.

“They also need to keep their ships moving to the US, Europe and other destinations where empty
40’ containers, which are badly needed in Asia, are piling up,” it added.

Source: https://www.lloydsloadinglist.com/

Shippers warned to prepare for bunker surcharge increase

A 35% rise in the price of low-sulphur fuel is set to be passed on to container lines’ customers.
Shippers were spared the worst impacts of the introduction of new low-sulphur fuel regulations last year due
to a collapse in the price of oil following the outbreak of the coronavirus pandemic. But as economic recovery
continues and demand for oil returns alongside cuts by major oil producing countries such as Saudi Arabia,
bunker prices are on the rise again.

After a dramatic fall in March and April that brought down the price of both heavy fuel oil and very
low sulphur fuel oil, and all but obliterated the spread between the two fuels, bunker prices increased and
stabilised at a level of around $290 per tonne for IFO380 and around $340 per tonne for VLSFO. “This level
was quite stable for the period June to early November. However, since then, the fuel price has begun to
increase significantly,” Sea-Intelligence said.

VLSFO increased 35% from November 1 to January 8. Due to the varying way carriers implement
bunker adjustment factors, either quarterly or monthly, there will be a delay before the impact of higher prices
are felt by shippers. “When the adjustment is made monthly, it is usually based on the monthly average fuel
price, with a two-month time lag,” the analyst said. “Some carriers make quarterly adjustments, which in
practice often means that, for example, second-quarter bunker adjustment factors that are applicable in April-
June would be based on the average fuel price in December-February.”

The result was that although oil prices have begun to rise again already, bunker adjustment factors in
place are based on earlier lower prices. The prices on which bafs are calculated for the second quarter,
however, have increased significantly. As well as an increased overall fuel cost, carriers also face a larger spread
between high- and low-sulphur fuel again, swinging the balance back in favour of those who have invested in
scrubbers.

“Following the initial spike driven by implementation bottlenecks for IMO2020, the premium [for
VLSFQ] fairly quickly stabilised around $50 per tonne for a period of nine months,” Sea-Intelligence said.
“However, from mid-November we now see a significant continued increase, and the low-sulphur premium is
now at $86 per tonne.” This means that carriers will see an improvement in the relative value of the scrubber

installations, allowing them to use cheaper high-sulphur fuel. “But it also means that we might begin to see a
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rekindling of the discussion as to whether bunker adjustment factor formulas should take the scrubber-enabled
vessels into account, especially on the Asia-Europe trade, where many vessels have had scrubbers installed.”

Source: https://www.lloydsloadinglist.com/

More US importers signing trans-Pac contracts earlier

More US importers are signing trans-Pacific contracts earlier than usual to guarantee space both in the
short term and over the next 12 to 16 months, carriers, forwarders, and analysts tell JOC.com. Signing some
“early bird” contracts in January, rather than in April or May when most annual contracts are finalized, is not
a new phenomenon in the eastbound trans-Pacific. But this year is different because the early signings are
more frequent and driven more by space guarantees than freight rate considerations.

According to industry sources, more shippers than ever are willing to pay freight rates that are at least
twice the rates in last year’s contracts in order to secure additional space guarantees on vessels at Asian load
ports. JOC.com spoke with two industry analysts, three carriers, and four non-vessel-operating common carriers
(NVOs). “Part of this is an attempt to get more space coverage for January and February,” a carrier executive
who did not want to be identified told JOC.com.

Retailers and other importers secure vessel slots in their contracts by signing minimum quantity
commitments (MQCs). This year, they are turning to three options to increase their MQCs: extending existing
contracts, signing short-term contracts from Jan. 1 through April 30 when their existing contracts expire, or
signing 16-month contracts from Jan. 1 through April 30, 2022. Regardless of the option, the new agreements
are reportedly in the range of $2,700 to $3,000 per FEU to the West Coast, according to carriers, NVOs, and
industry analysts.

By comparison, in the 2020-21 trans-Pac contracts that were signed last spring and expire April 30, the
rates were about $1,300 to $1,400 per FEU to the West Coast and about $2,100 to $2,300 per FEU on all-water
services to the East Coast. Forwarders told JOC.com many importers in the coming contract year are willing to
pay approximately twice what they have paid this past year because vessel space in Asia is so tight they fear
contract and spot rates could go even higher in the coming months. Still, a shipping industry analyst warned
that carriers and beneficial cargo owners (BCOs) should not look at the reported rates as establishing the
benchmark for 2021-22 contracts this early in the tender cycle. “It’s too early to call. | would consider this the
opening gambit until we get on the other side of [Chinese New Year],” Bjorn Vang Jensen, vice president of
Sea-Intelligence Maritime Analysis, told JOC.com.

Industry sources who spoke to JOC.com last week said that in today’s uncertain environment in the
eastbound trans-Pacific, service contract negotiations going forward will attempt to bridge the gap between
current market conditions and what the global trade environment might look like in the second half of 2021
as economies reset from the COVID-19 pandemic. According to Xeneta, an ocean and air freight rate
benchmarking platform that tracks contracts in real time, most of the Asia-US West Coast contracts being
signed in January include rates ranging from $2,700 per FEU to $3,100 per FEU. These include short-term
contracts lasting several months, contracts of 16-month duration, and extensions of existing contracts, Erik
Devetak, chief product officer at Xeneta, told JOC.com, adding there is not much differentiation based on the
size of the customers. “You don’t get a discount for being big,” Devetak said.

COVID-19 impact on volume expectations

Many retailers and other BCOs last spring significantly underestimated the volumes they would be
importing from Asia in the subsequent 12 months because last year’s contract negotiations took place during

the first wave of the COVID-19 pandemic. US imports from Asia were plummeting at the time, and spot rates
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in the eastbound trans-Pacific were declining. The MQCs in the 2019-20 contracts proved to be not nearly
enough to cover what was actually shipped after US imports from Asia exploded in late June, and continued
to grow throughout the second half of 2020.

In a hypothetical example of an MQC, a retailer or other BCO commits to shipping 5,200 TEU in the
coming year. That number is divided by 52, so the customer committed to importing 100 containers each week
of the year. When imports unexpectedly increased rapidly in the second half of 2020, carriers generally honored
the shipper’s 100-per-week MQC. But for any shipments above that, the carriers charged the spot rate at the
time, plus additional premiums in some cases.

Spot rates to the West Coast have ranged from $3,400 to $4,000 per FEU since August, according to
the Shanghai Containerized Freight Index, which is published in the JOC Shipping & Logistics Pricing Hub.
Additionally, importers paid surcharges as much as $2,000 per FEU just to secure containers and at equipment-
strapped Asian load ports. As a result, importers are now paying all-inclusive rates as high as $6,000 per FEU
to the West Coast and $8,000 to the East Coast, NVOs told JOC.com.

Therefore, in order to avoid paying such huge surcharges if the import surge continues in the coming
year, some retailers and BCOs are willingly signing short-term and 16-month contracts that increase their MQC,
at rates of about $3,000 per FEU to the West Coast, and about $3,800 to $4,000 to the East Coast, even though
those are much higher than the rates in their 2020-21 contracts.

Most 2021-22 contract rates not vet finalized

Vang Jensen and multiple other sources said US imports from Asia consisting of e-commerce
fulfillment, personal protective equipment (PPE), and spring merchandise are certain to remain exceptionally
strong at least until most factories close down for a week or two on Feb. 12 for the Lunar New Year holidays.
However, projections beyond that get hazy.

Vang Jensen emphasized that after a chaotic seven months going back to June, a top priority of
retailers and BCOs in this year’s service contract negotiations is to be considered a “shipper of choice,” which
means they are forecasting to carriers as accurately as possible what their import volumes will be. Although
carriers appear to be maximizing their revenue in the current tight market conditions, they also want to be
considered “carriers of choice” among their core customers. So while 2021-22 contract rates will definitely be
higher than last year, they’ll be lower than today’s spot rates, Vang Jensen said.

Source: https://www.joc.com/
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P191985UBNTIA15221991NL B LULEUNI969 9 §198937n Shanghai Containerized Freight Index (SCFI)

Source: http://en.sse.net.cn/indices/scfinew.jsp

Shanghai Containerized Freight Index (SCFI)
Description Ui Weighting Previous Index Current Index
8 January 2021 15 January 2021

Comprehensive Index 2870.34 2885
Service Routes

Europe (Base port) USD/TEU 20% 4452 4413
Mediterranean (Base port) USD/TEU 10% 4298 4296
USWC (Base port) USD/FEU 20% 4019 4054
USEC (Base port) USD/FEU 7.50% 4750 4800
Persian Gulf and Red Sea (Dubai) USD/TEU | 7.50% 1995 1982
Australia/New Zealand (Melbourne) USD/TEU 5.00% 2451 2406
East/West Africa (Lagos) USD/TEU 2.50% 6196 6630
South Africa (Durban) USD/TEU | 2.50% 3307 3298
South America (Santos) USD/TEU | 5.00% 8631 8907
West Japan (Base port) USD/TEU |  5.00% 244 244
East Japan (Base port) USD/TEU | 5.00% 251 251
Southeast Asia (Singapore) USD/TEU | 7.50% 943 958
Korea (Pusan) USD/TEU 2.50% 196 203

lng anddsduimasenvisUsewmelne (@)

10



http://en.sse.net.cn/indices/scfinew.jsp

