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CONTAINER ALL IN FREIGHT RATE (DRY)

Thailand - Jebel Ali

Subject to War Risk Surcharge:

USD 35/TEU, USD 70/FEU

Subject to ISOCC
USD 101/TEU, USD 202/FEU

ROUTE SIZE Low Sulphur Surcharge (LSS) Remark
usD/20’ usD/40’
Thailand - Shanghai 200 300
Thailand - Qingdao 300 450 Subject to ISOCC
Thailand - Hong Kong 100 200 USD 86/TEU, USD 172/FEU
Thailand - Japan (Main Port) 300 400
Thailand - Klang 300 500
Thailand - Jakarta 400 600
Subject to ISOCC L
Thailand - Hochiminh 250 350 USD 57/TEU, USD 114/FEU Effective till
Thailand - Manila 300 450 30-Apr-2020
(North & South) Subject to CIC at destination
500 750

Thailand - Europe

ISOCC: USD177/TEU, USD354/FEU

Thailand - South Korea (Busan) 100 200
- UsSD 100/TEU, USD 200/FEU
Thailand - South Korea (Incheon) 150 300
. Effective till
Thailand - Melbourne 245-390 480-730 FAF: USD 110/TEU, USD 220/FEU
14-Apr-2020
) 850 1600 Subject to ISOCC
Thailand — Durban / Cape Town -
Subject to SCMC USD 30/BL UsD 187/TEU, USD 374/FEU ) )
Effective till
850 1,600

30-Apr-2020

(Main Port) Subject to ENS USD30/BL
Thailand - US West Coast 1,400 1,750
Thailand - US East Coast 2,300 2,900

Effective till
14-Apr-2020

MUNELNR: SCMC fio Security Compliance Management Charge // 1SOCC @8 IMO Sox Compliance Charge

aounsalimszslutiafiouuwey 2563 051A152919 ludumseleasiilifnisdsuwdas waiinis
U5uTuA Low Sulphur Surcharge Tngiduvna Shanghai §051A13¥219A9710g/71 200 USD/TEU waw 300 USD/FEU
Ldun19 Hong Kong msmwmﬁaﬁ 100 USD/TEU Wwag 200 USD/FEU Ldun14 Klang @h'ﬁs’magjﬁ 300 USD/TEU
waz 500 USD/FEU tdumn4 Japan A15521998# 300 USD/TEU wag 400 USD/FEU LEun13 Busan A15¥1190¢ 7

100 USD/TEU uag 200 USD/FEU uazidumsuen3nils Ansyansdansiteg 850 USD/TEU 1,600 USD/FEU

dmSudums Europe Asyanedinsiuiientiu uaiinnsusuduan Low Sulphur Surcharge lagA15EI90Y
71 850 USD/TEU way 1,600 USD/FEU wagdinsisentiiuan ISOCC 177 USD/TEU d@autdunng Australia 89518152279
U$uifiutu 20 USD/TEU wag 30 USD/FEU TaeiSeniituagsewing 245-390 USD/TEU uag 480-730 USD/FEU uasd
nsiseAuAT FAF lusnst 110 USD/TEU
dwiudumsanizewini TaeTafoulsnvenfeumey ArszasUfuiinduaneile West Coast Tngein
58219 UFULfidu 100 USD/TEU uae 150 USD/FEU ¥irlsianszansogil 1,400 USD/TEU wa 1,750 USD/FEU Tuvmed

H4 East Coast Ansz1n3msTiogfil 2,300 USD/TEU wag 2,900 USD/FEU
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CONTAINER FREIGHT RATE (REEFER)

SIZE Bunker Surcharge / Low
ROUTE Remark
USD/20" USD/40’ Sulphur Surcharge
Thailand-Hong Kong 800 1,200
USD 129/TEU, USD 257/FEU
Thailand-Shanghai 800 900
Thailand-Japan 900 1,200 USD 65/TEU, USD 130/FEU BN
(Tokyo, Yokohama) ’ ’ 30-Apr-2020
Thailand-EU (Main
Ports)
1,400 1800 USD 277/TEU, USD 554/FEU
(DEHAM, NLRTM,
FRLEH)

Wewe: ¢ Reefer ilUgudun1a Shanghai lusnmsa9aeul309n15158nLAiUAT Port Congestion Surcharge fiu

aeisednasmils vaededainsSeniiuludng USD 500/¢
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JAPAN
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= 200
IG) m40'DC
o 150
o
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50
29 Feb 20 31 Mar 20 30 Apr 20
Subject to Low Sulphur Surcharge: USD86/TEU Wag USD172/FEU
n3SBULiBUdns1A15E1958¢ 20 WAz 40 Wa
Twdung Ine-Jebel Ali tfiau n.n. 89 1a.e. U 2563
JEBEL ALI
200 750 750
700
3 600 500 500
500
2 m 20'DC
k= 400
IG) m40'DC
= 300
o
% 200
100
0
29 Feb 20 31 Mar 20 30 Apr 20

Subject to
- War Risk Surcharge: USD35/TEU tag USD70/FEU

- Low Sulphur Surcharge: USD101/TEU wag USD202/FEU
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EUROPE
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FREIGHT (USD)

29 Feb 20 31 Mar 20 30 Apr 20

Subject to
- ENS: USD30/BL

- ISOCC: USD177/TEU wag USD354/FEU

n3MSEULNBUEAsIA15¥2191586 20 LAz 40 WA
lwdunns Ine-ansgaisnl West Coast tiiau n.w. 69 w.e. U 2563
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US EAST COAST
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> sunulsznansuiualddne wazuszniadiAyaindieise
818138 Hapag Lloyd

e YszmaAusaSeniiuaAn Port Container Facility Charges dmsudumingn wavdseanludainge New York
(Port Authority of New York and New Jersey) dsnsiSenyiuidu  pass through charge wieludrselisuns
Wiise Tnetseniuludnsn USD 10.13/TEU uaz USD 20. 26/FEU il mamumuw 20 WWBY 2563 d115U
Fuudluss New York dhudufuiesnain New York Sraseusfuil 1 wauniau 2563

o UsznrSeniiuan General Rate Increase (GRI) @195 UAUA1d 998NN UNTY East Asia TUgadunns
ansgowsnT uashAu1nn luens1 USD 560/20 wag USD 700/40’ Tneinakouiud 1 nquniau 2563

@183 ONE

[

o YsymeUSufiunisiSeniiua ONE Bunker Surcharge SnafaudTuil 1 wwneu 2563 fail

ASIA EUROPE
Month usD/20' usD/40' Month usD/20' usD/40'
Jan-Mar-20 40 80 Jan-Feb-20 252 504
Mar-20 274 548
Apr-Jun 20 65 130 Apr-20 277 554

=
18139 Evergreen

a1l uLigU

o UszmiAUsuun1siSeniiuan Low Sulphur Surcharge (ISOCC) finasiaue Juil 1 wwiew 2563 Yoya

From/To Thailand

ISOCC: Dry Container & Special Equipment

Effective: Dec 2019

Effective: Jan-Mar 2020

Effective: Apr 2020

20’ 40’ 20’ 40’ 20’ 40’
Europe UsSD 106 UsD 212 UsD 141 USD 282 usD 177 USD 354
lng anddsduimasenvisUsewmelne (@) 6
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From/To Thailand

ISOCC: Dry Container & Special Equipment

Effective: Nov 19-Mar 20

Effective: Apr-Jun 20

20’ 40’ 20’ 40’
Japan/Korea/Taiwan/China/Hong Kong usD 60 uUsD 120 UsSD 86 UsD 172
Southeast Asia UsD 40 UsD 80 UsD 57 uUsb 114

ISOCC: Reefer Container

From/To Thailand Effective: Nov 19-Dec 19 | Effective: Jan 20-Mar 20 Effective: Apr 20
20’ 40’ 20’ 40’ 20’ 40’
Japan/Korea/Taiwan/China/Hong Kong UsD 70 usD 135 UsD 90 UsD 180 USD 129 | USD 257
Southeast Asia UsD 50 USD 95 UsD 60 UsD 120 Usb 86 | USD 172

d1815a Cosco

[

o UszmAUSuannsiSeniiiua Fuel Adjustment Factor (FAF) Snasaudiuil 1 wwneu 2563 il

COSCO FAF (Dry Container)

Rout Effective: Feb 2020 Effective: Mar 2020 Effective: Apr 2020
oute

20’ 40’ 20’ 40’ 20’ 40’
Australia USD 146 USD 292 UsD 172 USD 344 USD 110 USD 220

#8158 KMTC
o UsmaUSuiiunisiseniiiudn Low Sulphur Surcharge (LSS) dmsuduiainusewmealngludadunia Busan

way Inchoen lngdinsnaseuLiieusail

KMTC: Low Sulphur Surcharge (Dry Container)
Effective: Mar 2020 Effective: Apr 2020
20’ 40’ 20’ 40’
usD 70 USD 140 USD 100 USD 200

Route

Busan / Inchoen

» COVID-19 Update: Msafiunsvasaneise

18158 ONE
o dwluuszwdlne nsdduidseanaedeuusiiliesnienaisdu Sea Waybill wie Surrendered BL iie

auazaantunsUassaudfivsenavatsnis audan1sld Internet Banking lunistsziiu eghdlsfiniy
wingaseoniianuindudosesnionarsdiase awnsadniunisludnume E-S| way E-BL Midayafnsiany
Aeuang

E-SI https://drive.google.com/file/d/10¢4sgERIMThXHIKKYpOvrBbuZk8kO5bu/view?ts=5d8d66d3

E-BL Print https:.//drive.google.com/file/d/1-V_3rvywyrBHhSVOk806EGR 2iSExgl S/view?ts=5d9e99f3
nsdldufmintn Binsaeuduidseendumslunsszydo fleg uaziuesinsioves Notify Party Tidaiau mn

Hdeasdvanuisoasunuludianvnvaanesoluteanng Live chat services

Live Chat https://th.one-line.com/standard-page/thailand-livechat-service-now-available

® iy North America vairilinnIn15enee eenundilidamansenudensvudsduimegaeunuuesiy
wavelsnwile MA30UasN Wesiiuea Wunesaln wazn1svudewnesaussnn Senansaanidunisla
winsenidniseunsdeananidune Sufduamivsinuanas dmsunsaidunsvesseussyndum &

lng anddsduimasenvisUsewmelne (@) 7



https://drive.google.com/file/d/1Qg4sqER9MThXH1KKYp0vrBbuZk8kO5bu/view?ts=5d8d66d3
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nstunnsnslunisseaugiy Health Precautions usldnsenusenisaduauneluiide faddmsu
7138 Seattle Lag Tacoma ufﬁnd’lSaﬁLaumnmmﬂﬂwmﬂﬂ&jmﬁmﬁmﬂaﬂ 14 Juegnunsanfigunnle
athalsfiniy Transit time annUszwAlngluswinSesnaniifies PN2 service filgsunansznu Tngenaadn
Uszanas 2 Tu luvaugdt Service Bue lilésunanseny

#18158 Evergreen

o Ussmeaudrinfielimsdniunmsneldaaunisaidagtuiuledsaiie aneiSevelvgldusnisauiiunis

H1US¥UU ShipmentLink Portal (http:/www.shipmentlink.com) 1eviinsasssynawuudiannsetind
wena Nt wunihlvgldusnisameideuluwnanvlesulvinvedn GreenX Digital Platform
(https://www.greenxtrade.com) FIALANMITOBIUIBANAZAINIULTOS Instant quote FIHINTT Secured

Space Waggaum
#18158 Maersk
o Uszmaudslinsruinvail Maersk luuseinasiieg sialan Sunmsmsldminauriauaindidiunia 85%
\iornuuaenfeveaniiney wardesiumsundide eghelsiinmu aadedensadiidunsiieliuinng
anfedeseiilosdaenist Digital Solutions liuntae fafu gnénanunsndesseans myvetulenas T
N5T15ESuNUTEUUBIE nsednd WuYeInIannee W3 Web-based Platform, Digital on Mobile tag

Internet Banking Platforms

o awi3o Maersk agUanumsniludszmesine dail
Uszmadenlu$ fin1susunanshnisves Counter Operations Tnendoulaadulunan 16.00 w.
Usziwmadu anansanavunadunisianiuuni aﬂﬁuﬁwﬁﬂmﬂulﬁmgé’u drudewwaddymannumuuiy
8¢ Reefer 1 Tianjin, Shanghai uaw Ningbo (3undaats saudearusudauddunselumesiiueanes
Nanjing 3uU3uaaTy Tnedudsunsefidnluds Nanjing fesldSunisinnsandusionsdl dmsunis
deoonanUszineiu nuidudfimevudamneeinid Winsusuasuunsdiuinudanaderfinanniy
\osnnidieafuvudsilavansana
Uszmaniaide fnsUiunanyiinisues Documentation Counters yinusislutssing daus 10.00 — 12,301,
uay 13.30-15.30 u. luvneil Warehouse Lay Depot aufauinmssaussmnidanaivnisaudni
UsemaRauTud Counter Tivhauaniithu 100% nsdidesnisiuenans OBL Surrender finsrnualifly
Aul#T Drop Box muflegvesdrineluidiessineg fufu areiFeuuniilvidiean sanenaraiiu Sea
Waybill #3911 Electronic Release lngagisaazeniiuasssuidenlunisaiiunisainand

dusulszmasue wiluussmediiinisusennedndles vieUssnetaediin Wy Ussineeidann sudalssme
dnlugfifinnssdanisiunis wu Sananme wendnnld Wudu Wulvludnvasiientu fevinge way
westiueadsannsadaduiuns Inewinanuuisdushanludnume Remote Access TngfaflfufoRemud
annsaliusnsmihonuld wienafidesfnlunisanusinadilusnsyhoau msuiudsunanda-Jnriinis
FeoravhlmiAnauandlatng dafu veliglivinmnseaeufuaedoduneysamadnadmis Holdsy
Foyaiidnau

#8158 CMA CGM

o UsznAudeindmiuuszivalng auaiuf 30 duray 2563 @18130985UT198I3UNIY E-banking channels
Wity Meddnauiingavnukaruvanads dnsuienasunidn wardsesngnAiaglasu Appointment

Number uaginualaiaving eaunsanuANUSIIMAUNiIGnse

lng anddsduimasenvisUsewmelne (@) 8
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® Counter Export wuziilioanionaisiiudnuue E-BL w3 Paperless BL lsiuniign 9 E-LOIs wiay

Tiusnis lnganansadnwlusunsugeulunsuiamesiuu E-Learning 16a1n https:/bit.ly/2WI8Ya3 15U

L@Na1s WU dLunluasavsdndalinig E-mail Tuvaeluin u N97ed7939a1u1sasulanidinau e

v
o

aoumsaindudngamrund sl n13t1seiuluguiuy Bank Transfer Wandfiunisegnetion 4 Falusriou

A155U BL

Y v

® Counter Import @18i3ansauliuinig E-DO Imaﬁqﬂmmanawmﬁaumu Application wagdl ID Number
Faazld E-mail lannzvesgnAilumsduiunsamefou dudunsdiidesld OBL fata gnénannsadush
s3dlianeideludinnuves CMA CaM ilndiAssiideliuins viieduindulugmindedums viefunuves
CMA CGM Tsidssndsuaos mnidunsil Telex Release BL liignéndsanvsnevesy D/O uasndngiumsdnsy
Runauiusordn

®  aIN19NITFUUINIT @15aA Ll UN15HIU E-Business Platform My CMA CGM Usgnausag My Prices /
Remote Printing of BL / E- Slgnature / E- Ongma s / E-Delivery / E-Payment of T/T / Other E-Tools on My
CMA CGM / Mobile App. #au3n156139 umamammmimLuumusuanmaLia ANL, APL uaz CNC

#8139 Sealand

uisasUaniunsaiseUssme fail

o  Uszdlne wihnudnlnguieuanniithy weednsuuialusmsvhnududus 8.00-16.00 w. Tuvase
fientiinesiingamw/uvanatiadariing 8.30-14.30 u. druntinesiawandayms 8.30-16.00 u. dwiu
msafunisiuinge wesiues way Depot famnsasniunisianiuuni

° Uszmﬂzﬁﬂu vi3e wesiuea uay Depot anansasndunsidnuund wazvaislifisenudgme

nsvudsIesausIvn lneidinnu wasienbnesiweNangiedlviinsvinuludnuae Remote Working

100% F9V0UL UBETENININN38L589N15UALANILADSLALITNSALEUNNS

kY

o Uszwmadulathde d1naudinadariinis InentnauaIu1satdonyinauannfuiu 1neanvinnisues
LA USULT LS ILs 8.00-16.00 1. Fausiui 16 Juaw 2563 1148 M3 way Warehouse §sa111saidn

o a ~N Y o U A aa | Y o
Aiiuns Inedidunounisauaulsadmiuisermmsanainsema Tdaatuseanu 3-6 9l

o UszmAdeawia uaziuyy wnlnesfinadaliuinis willewneanunisainliuiuewenaiinisUnyiinis

fratu ansauurtnlldtemieBianynsadnduntu Ma3e9n1599n B/L SI889N15T152EU

> nsvudedudmisanid
1.1. 9MTIAITLANNTVUEIEUAIMN9INA
é’mswﬂ'wsvmdﬂwiﬁuueiqﬁué”mwmﬂmmaﬁmﬁaEﬂﬁu%msamaﬂﬁmwmﬁmm Fuilosaaunisalnsuns
Jzum COVID-19 aama‘tmmwumauﬂWmmmmamﬂiumawuamwamm Frelght Investor Services (FIS)
swmuamwmLaaamﬂaulﬂmaiiﬂimﬂiumaﬂ 75 Lézlum/ﬂiaﬂiﬂuaﬂmwmum Wiy 24.75% sie 3.78 neaans
ansy/Alansu Iusummmmgmmimf\]uqamgmﬂi 87 Lwust LT 20.67% e 5.08 Aeaasansy/Alansu Uanain
Tulnsunad 4 U 2561 fisedu 5.28 neaans
ﬁaﬁ@%mmmé’mmsmmﬂ FIS éiga%aé’ammfﬂL?ﬁaﬂé’ﬁqmLﬂu;:iﬁwé’mmsﬁmumﬂmﬁLﬁwﬁu 90/95 L lne
dunmanstunn@esldludsglsunazanizewininmdidu egslsfinu nsdsoonvesUszinagosnsdansiisiandi
Wiy 61/80 s Sntsnsvudennasuseuluanigonnisiugeds 128% lunilsduansi deaetouliiudants
T e Lﬁaamﬂqﬂmuﬁagamﬁﬁm Iu"umz‘ﬁlLﬁU‘VlNRﬂﬂLLWﬁQﬁLW%MﬁﬁW%ﬂﬂLﬂIN%‘H 109%
Tuanunisaldaguinliarenisdunatewsiseniin Long-Term Pricing %30 Blocked-Space Agreements
(BSA) fiugnAn anwnannissedunistiuinisvesanenisiumdivg LLazﬁaaLmﬁmiﬁuudqﬁuﬁmwmmﬂ%gﬂﬁmum
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siaaudonnasesnavanidedlaild ﬁﬂﬂ;l'jd{]zgméﬁﬂénﬁ]wmf]umiwmé:ﬁuuﬁﬁuﬁ’] wazgnuanliduniszvesiuny
F3urudsdud uazgavhenistetannagiiansnisiu auddu

uogdlsfin nsdamedeyamanaiadmalifnnsunnszatemste-1e infstu Weifsutuaiade
Meieurestoiauodmiumsvuddudinniulusanisonsnldiutudu 5.00 neaanansy antuyaaifiudu
3n 32 wudlufouvthuazlulasuadaly Tudgrunsvudsnndugglsulsifunsivasuulaniosas og1dlsiniuds
annsadmmituiidmiunsvudsdudnldoshaseiie
Source: https://www.lloydsloadinglist.com/freight-directory/news/Air-freight-rates-soar-as-carriers-abandon-
contracted-rates/76243.htm#.XoG074gzblV

1.2. @a1un13al COVID 19 fiaaduiain1sn1svudsdudInigeInia

Fuiflosannisilusvosmananlulssmaiuannisuninszanees COVID-19 dwaliinausoans
13 psfurudsdudninntu iesnnsseiuliuinmaiisndulpsarsvesasnistuludunsusznadu usnng
unsnzane COVID-19 fdmansznuagniraliosoiasugiavialan Tnslanizognebluglsuuarlssomiluanigowsm
Ifvhnsldaasaviunansasnsnisaunuvessguna Inedediamaiadeulmvesussmvu fdnnudeanis
\ndesdurudsduiiyndsrasivanfovudwesiidndu enit wihnneunse

oglsfmu anumuuiulunsliuinisvenedestuussynaudduiuey fudunisiilviuing udenu
AaNTslunsuLAEuR a'qmaiﬁiﬂmiumiﬁuua'nmqmﬂﬂﬂiﬁgqﬁuaéwmL‘l’jm 1831ANAIVUEIEUANNI90INAAINAY
lﬂs‘]’aau%’gamfﬁmlﬁqﬁumﬂm'w 1 dunfeyanis eierdv) eituenandgmnnsearuuaauiiuiilunisvuds
Audmsenniauds duindamnisuaunaunanlunisvusisduinlaswnnzeeddulssmaiuiimdaiatam
FlaNan?

Tuvaziferfuaniumsaifiarefiaedilifinisvud sdudmsenialagied ssdunndivg iiesaindedain
$19°) 9INADIUNITAUNITUNTTZUIN COVID-19 LLasmsmua’q%uﬁwﬁﬁ%ﬁumiaﬁg m mmz*ﬁlé’gﬂﬁi"}h”mﬁm%’waaﬁﬁuﬂu
wiifu luiiuiififiegesnadrie fedmnanumsainmsundssuiefiuiaty gshanistulumsvudslnsasuazuds
duiaznauniliusnislueuiandulng
Source: https://www.lloydsloadinglist.com/freight-directory/news/Demand-for-freighters-
%E2%80%98extraordinarily-high%E2%80%99/76239.htm#.XoG0_dgzblV

1.3. aaunisainisvudsdudmiseinmaludssndlne

anrumsaiunsszuinvedlsalain-19 Swenernisesnluannndt 90 Uszmevialan desalvififumsiog
\3esduresaenisiulueouarasnmsduilananategeeiilos inszannsnsdanseuazudiinifumean
Uspinanguidssunsidefiussmaningg el drnnunsdunadeuuisiszmdlne (nwn) ldoenusznia Foa
wnUTRdmIudFdunsifiuemaiivhnmstundasamalng iweduiuinasnmsegisieidoslunsiiieg Suas
munaulsalunsundszuiadana Snisanumsaitiagiudmenedunisdmalfaensdusiig I¥eenuszne
qusl,ﬁu%miLé’uwmﬁuﬁu’ﬂuﬂﬁswmLLazﬁmﬂismmﬁuma%"msn iledriansiAumavesUsyawuLazdesiumsuns
szvinvadlsn lneseasion dail

- A0IUNMIAIAIUNT TS
d1enstu .
meludssine sEndnaseine

nsdulng nyavinstuynidumasazdederiuly | vaavinistuyndunis liun nivedy 25
Ingauned 25 durpu 2563 - 31 nguna | uaw 2563 - 31nguniau 2563 nivglsy
2563 1 w18 2563 - 31 NuA1AL 2563

Ineauned wyadudealmi-gifin 25 furan 2563 - | neaviinsTunndunig 23 Juiau 2563 -
31 NQWA1AY 2563 31ngunnAY 2563
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vinenuesad | weaviin1sdu 10 Wdumie laun nganne- | veainistuynidunis 29 duiey 2563 -
Weesie/ ﬂiﬁLVIW“’I—ﬂS%‘LTI/ ﬁi{ﬂ—ﬂizﬂj/ 24 fanAu 2563
WWoalmi-nsed /Adodlnid-wigesasu/
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More blank sailings on the horizon

Container lines are continuing to take drastic steps to cut supply and support freight rates as demand

for container shipping services falls dramatically due to the effects of the coronavirus in various markets around

the world. Container lines are continuing to take drastic steps to cut supply and support freight rates as demand

for container shipping services falls dramatically due to the effects of the coronavirus in various markets around

the world.

According to Sea-Intelligence, blanked sailings are being introduced at very short notice, creating

supply chain issues for customers, noting that 2M partners MSC and Maersk, for example, have cancelled 21%

of Asia-Europe capacity in the second quarter. It said the speed and scale of the announcements was already
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creating major problems for shippers and is a “clear indication of just how quickly demand is dropping, due to
the pandemic shutdown of major parts of the global economy”. said Sea-Intelligence.

In its latest Sunday Spotlight briefing, Sea-Intelligence CEO Alan Murphy noted: “Within the past week,
the number of blank sailings announced following the pandemic spread increased from 2 blank sailings to 45
blank sailings on the main deep-sea trades. 2M was especially active as they made a full temporary withdrawal
of the AE2/Swan and AE20/Dragon services on the Asia-Europe trade for all of 2020-Q2 - albeit with the caveat
that if demand picks up earlier than expected they might also resume service earlier.”

He continued: “2M’s capacity withdrawal equals a 21% capacity reduction in the trade. Given the
short notice as well as extended duration, this can only be seen as a reflection in a similar sharp decline in
both active and expected booking activity from their customers. It should therefore be expected that this week
will see a further rapid escalation in the amount of blank sailings both by other carriers as well as in other
trade lanes.

“Furthermore, quite a few of the blank sailings from all the alliances are made with a notice time
much shorter than usual. This fact is a clear indication that the drop-off in booking levels is happening very
quickly. Furthermore, the effect of the virus outbreak in China was the cancellation of more than 100 sailings
and we should therefore expect the pandemic spread to have an even more substantial impact.”

All in all, he said both shippers and carriers “are entering a period where significant amount of time
and effort needs to go into exception handling”, adding: “When shippers see a sharp decline in demand for
their goods, they naturally have fewer containers to ship, and hence have no choice but to book significantly
less cargo than originally planned. When carriers see such a sharp drop in booking activity, they have no choice
but to cancel sailings.

“Cancelled sailings lead to a need to re-arrange supply chains. But given the high uncertainty in the
world markets no-one knows exactly how long this will last and hence the new arrangements will all be ad-
hoc.”

Source: https://www.lloydsloadinglist.com/
North American importers cutting, delaying Asian cargo: forwarders

Cargo owners are increasingly reducing and postponing ocean shipments from China to North America,
according to forwarders, a trend that suggests the anticipated surge of inbound cargoes will be short-lived as
the impact of the coronavirus disease 2019 (COVID-19) curbs consumer demand.

The change is a sharp reversal from just a few weeks ago when shippers were looking to accelerate
shipments through the supply chain to replenish inventories depleted due to the prolonged China shutdown.
With US retailers temporarily closing stores and US business activity in March experiencing the steepest decline
since 2009, according to IHS Markit indices, shippers are seeking to delay goods in transit by keeping them on
the water for longer periods of time, in part by diverting them to longer transit times, forwarders told JOC.com.
IHS Markit is the parent company of JOC.com.

Shipments are still arriving in North America, but there are signs that some retailers are accepting fewer
additional goods into their distribution centers. That’s raising questions as to where unloaded imported
containers will go, how depleted the chassis supply will become at key gateways such as Los Angeles and
Long Beach, and how carriers will handle detention fees if containers can’t be returned within typical seven-
to 10-day free-time windows.

“I am starting to learn of some PO [purchase order] cancellations, and PO pushback. Whereas two
weeks ago people were asking for the fastest transit, now you are starting to see customers trying to delay

POs. For stuff that is already produced and has to get into a container to get it off the factory floor, customers
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are looking to delay it with a longer transit time,” Kurt McElroy, executive vice president of Apex Maritime, told
JOC.com. “It’s almost a 180-degree turn; you couldn’t get it here fast enough, and now you want to slow it
down. It’s amazing how quickly things can change.”

According to Flexport, approximately 20 percent of bookings have been postponed and/or reduced
at request of the consignee, up from 10 percent under “normal” circumstances, largely due shippers delaying
ship loadings because the cargo isn’t available from the factory yet.

“Over the past few weeks, amendments were made because the supplier wasn't ready, but now it’s because
the consignee is postponing or reducing orders,” Sanne Manders, chief operating officer at Flexport, told
JOC.com

Prioritizing COVID-19 response

The cancellations and postponements are uneven across commodity groups. Unsurprisingly, products
tied to the coronavirus disease 2019 (COVID-19) emergency response, such as medical supplies or specific
consumer items prioritized by Amazon and online retailers, are seeing strong demand. Comparatively, orders
for discretionary merchandise such as toys or apparel are being canceled or postponed. “Unless it’s a necessity,
it’s either not moving or being pushed back,” Jon Monroe, a consultant to forwarders and non-vessel operating
common carriers (NVOs) told JOC.com Tuesday.

Monroe said factories in south China that recently picked up production and were planning to export
their products are suddenly experiencing cancellations. “It’s the toys and products like that. Until we get the
demand side going, that’s what we will see,” he said. A shipping executive Tuesday outlined a similar dynamic.
On one hand, he cited two national retailers that had canceled orders from suppliers and are refusing to accept
shipments. On the other hand, he cited a medical supply company that is increasing its bookings.

As a result, it is still too early to draw hard-and-fast conclusions about overall container shipping
demand. David Bennett, president of the Americas at Globe Express Services, said one customer canceled his
11 containers that were scheduled for booking this week, but business from shippers of apparel, furniture, and
lighting were still “solid.”

An industry consultant and former logistics director at a national retailer cautioned not to generalize
about demand even within the same product category. For example, an importer of apparel that is seeing it’s
too late to get items for the spring-summer season may be canceling bookings that couldn’t be shipped two
months ago because of factory shutdowns in China, whereas an importer of fall apparel would be unlikely to
cancel his bookings. And on the eastbound side, some forwarders said bookings are holding. An executive from
one of the five largest forwarders serving the trans-Pacific trade, who asked not to be identified, said “ocean
cargo is showing a smooth increase.” He added a more pressing concern is whether drayage drivers would be
able to deliver goods to US warehouses, as operators close or reduce shifts and delivery windows shrink.

Detention and demurrage pinch?

Monroe predicted there will be increasing demand for warehouse space in major gateways in Southern
California and the US Southeast, as retailers that are already receiving shipments must find storage facilities
because sales are dropping. “Then the detention and demurrage issues will arise,” he said, referring to how a
scarcity in off-dock storage space may prevent truckers from picking up careo and returning equipment on
behalf of their shipper owners, thus incurring penalties.

Another forwarder who asked to remain anonymous said he has not seen a great deal of cancellations
right now, but is concerned that a number of orders for back-to-school and holiday merchandise due to be

shipped this summer will be canceled. The US and global economies are already falling into recession, with

lng anddsduimasenvisUsewmelne (@) 13



https://www.joc.com/international-logistics/us-europe-already-%E2%80%98covid-19-recession%E2%80%99-economist_20200319.html

@ TNSC sasA1szasluduaiil 13/2563
Ui 20 - 26 fAurAl 2563

forecasts being revised on the fly as the pandemic spreads around the world, putting an end to a 10-year US
economic expansion, according to IHS Markit chief economist Nariman Behravesh.

“If consumer confidence doesn’t pick up, | think there is going to be a serious ull,” he said.

McElroy pointed to what could be a growing crisis in Southern California as major retailers refuse delivery of
imported goods, idling containers, and the chassis they’re sitting on. “The issue is going to become where to
put the containers because the big box retailers all of a sudden don’t want to take delivery from the numerous
importing suppliers. What are you going to do with them? There is no place to put this stuff, either because
their own warehouse is full, or the receiving warehouse is closed due to lockdown,” McElroy said. “[If] you
have a container on the terminal on a chassis, with no place to unload it, or if they can pull it out of the
terminal, you may find it sitting on a chassis in a parking lot for weeks. You don’t have enough chassis in
Southern California to handle the volume that is coming unless you have the chassis being returned to the
network. It’s going to be an interesting thing to watch, as it’s completely unprecedented.”

Source: https://www.joc.com/
Container markets braced for devastating demand downturn

Although export availability out of China continues to improve, economic lockdowns mean global
import demand may fall as much as — or more than — during the global financial crisis of 2008-9, believes MSI,
prompting more blanked sailings. With demand in key markets increasingly devastated by coronavirus
lockdowns as governments around the world attempt to stem the loss of life, the outlook for container
shipping is turning grimly bearish.

“The near-term outlook for the containership industry has deteriorated rapidly following the spread
of COVID-19 cases worldwide and subsequent efforts to limit the number of deaths and cases,” notes Maritime
Strategies International (MSI). “After moving past the worst of the disruption to Chinese manufacturing output,
containerised trade flows will very soon plummet as quarantine measures choke off consumer demand,
exchange rates weaken and cash-constrained businesses worldwide cut back on purchases.”

Even though export availability out of China continues to improve, Maritime Strategies International
now views the downturn in demand as equivalent — or worse — than during the global financial crisis of 2008-
09. “The world economy has entered recession,” claims the analyst’s latest report. “MSI are working to forecast
the full extent of the demand-side downturn across trade-lanes, but there seems little doubt that
containerised trade will shrink in 2020, with near-term rates of decline potentially approximating — or even
exceeding - those seen during the financial crisis.”

Economic outlook nosedives

There is a growing mountain of negative economic data which supports MSI’s demand outlook. In the
US, consumer confidence is crumbling, auto sales have fallen off a cliff, manufacturing output is down, and
huge job losses are predicted. Similarly, the eurozone economy suffered an unprecedented collapse in
business activity in March as the coronavirus outbreak intensified, according to provisional PMI survey data
from IHS Markit.Manufacturing production saw a steep downturn and inflows of new business fell at the
sharpest rate yet recorded, linked in part to a record fall in export business as cross-border trade flows seize
up.

“In addition to demand conditions deteriorating markedly during the month, supply chains also
worsened,” said HIS Markit. “Since the manufacturing survey began in mid-1997, only one month - May 2000
— saw more widespread supply chain delays than reported in March.”

In China, meanwhile, the lockdown of January-February, slower-than-expected business resumptions

and slumping external demand due to the global pandemic has prompted Nomura to forecast that GDP growth
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will plummet to -9.0% year-over-year in Q1 from 6.0% in Q4 2019 All of this translates into devastating
fundamentals for container shipping which, having moved past the worst disruption in China, now faces a
collapse in consumer spending in Europe and North America.

Import demand collapses

According to MSI, with non-essential stores in major European importers now closed, many
manufacturing businesses suffering disrupted or shuttered operations, and consumers retrenching in the face
of uncertainty and physical confinement, “European containerised imports face near-unprecedented
headwinds”. Citing card payment data in Denmark compiled by Danske Bank, MSI said daily clothing and
footwear expenditure in March was 50-80% below its normal level, although DIY spending was up. “A shift to
online retailers will cushion this to a degree, but certainly not enough to prevent a sharp near-term fall in
consumer outlays,” said MSI. While liftings data from March should remain reasonably positive, thereafter MSI
expects it to be a case of ‘how bad can it get?’ for container shipping.

Lines make further capacity cuts

Understandably, container lines are continuing to take drastic steps to cut supply and support freight
rates. According to Sea-Intelligence, blanked sailings are being introduced at very short notice, creating supply
chain issues for customers. 2M partners MSC and Maersk, for example, have cancelled 21% of Asia-Europe
capacity in the second quarter. The speed and scale of the announcements is already creating major problems
for shippers and is a “clear indication of just how quickly demand is dropping, due to the pandemic shutdown
of major parts of the global economy,” said Sea-Intelligence. The challenge for near-term forecasting, according
to MSI, is the unprecedented nature of the demand shock and how long it will endure.

Similarities and differences to GFC

“At the depths of the financial crisis, the worst year-on-year volume contractions were in the order of
30%, year-over-year,” it added. “Overall we expect the scale of the demand contraction this year will fall short
of 2009, but a comparable performance in Q2 20 is a real possibility.” MSI expects the “sequencing” to be
different, but forecasts that on the current trajectory both the Asia-Europe and transpacific trades face a similar
shock, with the hit to transpacific volumes arriving later in the year.

The analyst remains optimistic container shipping might enjoy a delayed peak season as economies
are opened up and restocking resumes. However, much depends on the length of the lockdowns. “The main
risks concern the duration of quarantine measures, and whether the crisis leads to a longer-lasting recession
and associated unemployment,” said MSI. “Policy responses — which are unpredictable - are therefore key.
“Both (the Asia-Europe and the transpacific trades) are very likely heading for full-year contractions, and most
likely severe ones.”

Source: https://www.lloydsloadinglist.com/
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M191985UaNTIA15E1 N U LUMNeA19Y §198937n Shanghai Containerized Freight Index (SCFI)

Source: http://en.sse.net.cn/indices/scfinew.jsp

Shanghai Containerized Freight Index (SCFI)
Description Ui Weighting Previous Index Current Index
20 March 2020 27 March 2020

Comprehensive Index 898.05 889.8
Service Routes
Europe (Base port) USD/TEU 20% 797 764
Mediterranean (Base port) USD/TEU 10% 892 880
USWC (Base port) USD/FEU 20% 1549 1515
USEC (Base port) USD/FEU 7.50% 2785 2758
Persian Gulf and Red Sea (Dubai) USD/TEU | 7.50% 1015 1004
Australia/New Zealand (Melbourne) USD/TEU | 5.00% 753 899
East/West Africa (Lagos) USD/TEU 2.50% 2842 2859
South Africa (Durban) USD/TEU | 2.50% 952 926
South America (Santos) USD/TEU | 5.00% 1358 1304
West Japan (Base port) USD/TEU |  5.00% 225 233
East Japan (Base port) USD/TEU | 5.00% 240 240
Southeast Asia (Singapore) USD/TEU | 7.50% 211 209
Korea (Pusan) USD/TEU 2.50% 116 120
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