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CONTAINER ALL IN FREIGHT RATE (DRY)

Thailand - Jebel Ali

Subject to War Risk Surcharge:
UsSD 35/TEU, USD 70/FEU

Subject to ISOCC
USD 23/TEU, USD 46/FEU

Thailand - Europe (Main Port)

Subject to ENS USD30/BL

Thailand - South Korea (Busan) 100 200
Thailand - South Korea (Incheon) 150 300
Thailand - Melbourne 450-600 850-1100 -
850 1600 Subject to ISOCC
Thailand — Durban / Cape Town
Subject to SCMC USD 30/BL USD 68/TEU, USD 136/FEU
850 1,600

ISOCC: USD 53/TEU, USD106/FEU

SIZE
ROUTE Low Sulphur Surcharge (LSS) Remark
uUsD/20’ usD/40’

Thailand - Shanghai 200 300
Thailand - Qingdao 300 450 Subject to ISOCC
Thailand - Hong Kong 100 200 uUsD 17/TEU, USD 34/FEU
Thailand - Japan (Main Port) 300 400
Thailand - Klang 300 500
Thailand - Jakarta 400 600

ailand ik 250 Subject to ISOCC
Thailand - Hochimin 220 USD 11/TEU, USD 23/FEU
Thailand - Manila 300 450
(North & South) Subject to CIC at destination Effective till

500 750

31-Jul-2020

Thailand - US West Coast

2,400 3,000

Thailand - US East Coast

2,800 3,500

Subject to Panama Low Water
USD 30/Container

Effective till
14-Jul-2020

AUELUE): SCMC fi® Security Compliance Management Charge // ISOCC #® IMO Sox Compliance Charge

anunisalAszaalugnfieunsngian 2563 snsiAseansludumaelensiiliinisUasuwdas uainig

USuana Low Sulphur Surcharge a1 lagluuradunis 1wy tdunianing YsSuenidnnisisoniu Tasidunis
Shanghai 5mmﬁsmwmﬁ'aqﬁ 200 USD/TEU wag 300 USD/FEU L@ un14 Hong Kong ﬂ'ﬁmwmaﬁ'aqﬁ' 100
USD/TEU wag 200 USD/FEU Ldun13 Klang ﬁ’ﬁmwagjﬁ 300 USD/TEU wag 500 USD/FEU L&UNNY Japan A192719
9¢/7 300 USD/TEU uag 400 USD/FEU 1§uv14 Busan A1589190¢7 100 USD/TEU uag 200 USD/FEU wagidumis
wew3nlél Arseanadanaiiogil 850 USD/TEU 1,600 USD/FEU

AT UL dUN19 Europe 382190 UL 19U 250 USD/TEU aga 15321908 9 850 USD/TEU uas
1,600 USD/FEU uniin1susuanan Low Sulphur Surcharge @utd@umnng Australia 8ns1A15z219U5Uanas 50 USD/FEU
IngiSanifiuegszning 450-600 USD/TEU waz 850-1,100 USD/FEU wazdin1sususnidnnisiseniiuan FAF

dmiudunisanizeining ¥29a3 A suLINYoLABUNTNYIAN A52219E 9 West Coast UFuLiiudu
100 USD/4| ﬁﬂﬁé’mwmixmagﬁ 2,400 USD/TEU Way 3,000 USD/FEU luweusdiils East Coast AnszansUsuLiiniy
200 USD/ ﬁﬂﬁmsmwagjﬁ 2,800 USD/TEU wag 3,500 USD/FEU TasifinsisaniiuAn Panama Low Water (PLW)
Tudns1 30 USD/§ &3 Service fMssinuaansUmn deanunisailiaqiu Space Sofsnsroudnauyu wuzihdes
MIN199995321 98NN
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NLRTM, FRLEH)

SIZE Bunker Surcharge /
ROUTE Remark
USD/20" USD/40’ Low Sulphur Surcharge

Thailand-Hong Kong

800 900 USD 30/TEU, USD 55/FEU
Thailand-Shanghai
Thailand-Japan ive ti Jule

P 900 1,200 i Effective till 31-Jul-2020

(Tokyo, Yokohama)
Thailand-EU (Main
Ports) (DEHAM, 1,500-1,550 1,900-2,000 -
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400 400
400
350 300
— 300
2 250
2 20'DC
£ 200
0] = 40'DC
o 150
&
100
50
0
31 May 20 30Jun 20 31Jul 20
Subject to Low Sulphur Surcharge (May & Jun.): USD 86/TEU wag USD 172/FEU
(July): USD 17/TEU waz USD 34/FEU
n3TEULNBUERSIA15¥219138¢ 20 Uaz 40 WA
Tudunng ne-Jebel Ali 1Hiou w.a. 89 n.A. Y 2563
JEBEL ALI
750 750
800
700
3 600 500 500
500
2 m20'DC
E 400
5 = 40'DC
o 300
[a' s
% 200
100
0

31 May 20 30Jun 20 31Jul 20

Subject to
- War Risk Surcharge: USD35/TEU tag USD70/FEU

- Low Sulphur Surcharge (May & Jun.): USD101/TEU wag USD202/FEU
(July): USD23/TEU wag USD46/FEU
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EUROPE f
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H 20'DC

m40'DC
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FREIGHT (USD)

400
200

31 May 20 30Jun 20 31Jul 20

Subject to
- ENS: USD30/BL

- ISOCC (May & Jun.): USD177/TEU uag USD354/FEU
(July): USD53/TEU wag USD106/FEU

n3MSEULNBUEASIA15¥219I38¢ 20 LAz 40 WA
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US EAST COAST t
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FREIGHT (USD)

31 May 20 30Jun 20 14 Jul 20
Subject to Panama Low Water Surcharge: USD 30/Container
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#8158 Hapag Lloyd

o UsgnAiuNsSeniiuAl Local Service Fee dmsududnvid nedafisseniavesnisviniouaseme
Inesesnsimunligdudrvndndavnge Barge Tu Terminal A lnaiFenifiuilumn Destination Land

Freight (DLF) $18/az188afIm1519 ANansusiun 1 ey 2563

Charge Description: Destination Land Freight
Charge Code: DLF
Currency: USD

20" 40" 40HC 20SP 40SP 20RF 40RF
Laem Chabang to Bangkok Modern Terminal 180 180 180 180 180 250 250
Laem Chabang to Port Authority of Thailand 180 250 250 180 200 276 250
Laem Chabang to Sahathai Coastal Seaport 180 180 180 180 180 250 250
Laem Chabang to Thai Prosperity Teminal 180 180 180 180 180 250 250

a Y v o o v = ' ° o a v a o fu & YV ) a =~
®  YIrNIALIDIVRUIAUNITUILIN mamuumummuaumﬂizLﬂmamﬂm%ammﬂﬂmﬂizmmiﬂ 1n8@19inNNg

Sunufiuen Veterinary / Phytosanitary Control Tugnsn USD 70/BL Taefkasausiiuii 1 NINGIAY 2563

o  UszmAudaSesundnnisiSeniiuan Currency Adjustment Factor (CAF) Tuidumnasening East Asia dseen
waz1 1970 North Europe way Mediterranean

e UszniAudauleunelies Container Seal Policy lngseyingduaifivudenigld Hapag Lloyd BL fesuuds
neldl High Security Seal (HSS) minliufuRny aneiseddvsiasieniiuausuiiieades visll Wsnsey
Seal Number aslu Shipping Instruction wledslansi3e

d18138 CMA CGM, ANL, CNC and APL

o UszmeaudsnsienifiuAl Manual LOI Submission Charge Twgms1 USD 10/manual LOI lunsdifidsdeyalu

JULUU Manual Hiumamiinesvesaneise Tneiinansudiui 1 danau 2563
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Surcharges for CMA CGM, ANL and CNC

Scope CUR CMA CGM ANL CNC Remarks
All Thailand THB 1500 1500 1400 per B/L
Ports to All

Destinations

Surcharges for APL
Scope CUR APL Remarks
All Thailand Ports to All THB 1500 per B/L
Destinations (except
Asia)
All Thailand Ports to Asia THB 1400 per B/L

#8158 CNC
o UszniAUsunisiienifiuAn Low Sulphur Surcharge (LSS) dwsududnfitdu Shortterm contracts luliAu
3 o Tnofinasaust il 1 Aamen 2563 Foyadmnas
LSS Short Distance

Container Type Currency 20' 40° 40°'HC
Dry UsD 10 20 20
Flat Rack/ Open UsSD 10 20 20

Top/ Tank/ Other
Special Equipment

Refrigerated UsD 15 30 30

LSS Long Distance

Container Type Currency 20° 40° 40°'HC
Dry UsD 16 32 32
Flat Rack/ Open UsD 16 32 32

Top/ Tank/ Other
Special Equipment

Refrigerated UsSD 24 48 48

CNC | JP KR NC CC | TW PRD |  HK PH | VN TH | KH SG MY BN D MM | BD |

o Shod | Shot Shom | Shoit Shod  Shot Long | Long  Long  Long  Long  Long  Long  Long  Long  Long
_KR | 'Shot | | Shot Shot Shot Shot  Shot  Long | Long  Long  Long  Llong Long  Llong  Long « Long | Long
NC | Short  Short | Short  Shot  Short  Shot Long  Long  Long  Long  Long  Long  Llong  Long  Long  Long
CC | Shot Shot  Shot | Short  Shot  Shot Long | Long  Long  Long  Long  Long  Llong  Long | Long - Long
TW | Shot  Short  Short  Short Shot  Shot Shot Shot long Long Llong Long Long Long long  Long
PRD | Shot Shot  Short  Short  Short Shot Shot  Shot Long Long Long Long Long Long  Long  Long
HK | Shot Short Shot  Shot  Short  Shod Short  Shot  Long  Llong  long Long long Long  Llong  Long
_PH | long  Long | Loog Long | Short  Short  Short _IShot  Long | Long  Long ' Long | Long  Long | Long  Long
VN | Long Long | Long Long Long Shot  Shot Shat | Short  Short  Short  Shot  Shart Short  Long  Long
TH | long long Long Long Long Long Long Long = Short | Shot Short  Shot  Short  Shot  Long Long
“KH | long  Long Long Long Long Llong Long Long | Shot  Shod _ Short  Shot  Short  Short  Long Long
SG | long long  long Long Long long  Long Long | Shot  Shot  Short _ Short  Short  Shoit  Long  Long
MY | long Llong Llong Llong Llong Long Long Long  Shot Shot  Short  Shorl Shait Shot Long  Long
BN Long Long Llong long Llong long Long Llong | Shot Shod Shot  Short  Short ) Short  Llong  Long
L 1D long Long  Long Long  Long Llong | Long Long | Shott Short Shot Shot  Shot Shot  Long  Long
MM | long long | Llong Llong long long Long long Llong Long Long long Llong Long Long Short

BD |long Long | Long Long | Long Long | Long Long | Long  Long  Long | Long  Long  Long  Lomg | Shat
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o UsyniAFosdAudusziam Reefer Container il ausemadu Tagianizluvinde Yantian tiedain
anunmsnigtunuiUinaAudiifisnnty euduaugueminge imﬁwg’ﬂﬁm%ﬁ Reefer L33mu
Jaymldifivane silvaneisesradinnudndudoning dudnlii Transit visdsuvindeiiieluindudi1y
ogslsfnm mnfdseentidudludadunsingn Wedumdsdusaudsifindriulusuiunsivaud e
wanideeA1 Demurrage Charge

e UszmA3es Reefer Bookings Aiinluguszimaiu ilosainnistiestunansgnuain COVID-19 aaninsues
Uszinadu 1ddnnsenszdunisnsivaevdudussianermsiitidnlnedesdiionarsiisondn Letter of
Undertaking of Safety of Import Food lagsiaseaniaeidsean 1Y uasindndud1 iy Food
Shipment yneiin (niusald waremavzia) Insfnasausiuil 13 fqueu 2563 Fanesmstiduinasns
F2n317 uarazfimsuuidsumuanunsel uasfiudl sl dusuddsooniiddudssanding s Wsn

Anslerusunuluiui viveaneise iieveSunsuTeyaLiuas

Box line crisis performance risks looking to customers like profiteering

While container carriers have done well during the pandemic, cargo owners have faced inflated
transport costs and lower service quality, with many shippers reporting cargo roll-overs and carriers prioritising
higher-paying spot cargo, Drewry notes. While container lines have done relatively well financially during the
COVID-19 pandemic, cargo owners have faced inflated transport costs and lower service quality, with many
shippers reporting cargo roll-overs and carriers prioritising higher-paying spot cargo, according to container
shipping consultancy and analyst Drewry.

The firm said that container shipping lines are one of the few sectors that can be said to be having a
good pandemic, but their positive financial performance risks them appearing to be profiteering from the crisis
and may lead to carrier-shipper animosity. Drewry indicated that it did not believe lines have been profiteering
but that they needed to do more to develop a better shipper-carrier dialogue in order to prevent possible
animosity from building. It noted that, “perversely, despite a sudden fall off in demand for their services, lines
look set this year to make more money than they have in a long time as their crisis-management tactics -
essentially blanking voyages - has paid off handsomely. In our latest Container Forecaster report, published at
the end of June, Drewry estimates that the industry secured an operating profit (EBIT) of around $1.4 billion
and margin of 3.2% in 1Q20, pretty much on par with the same quarter of last year.”

It said that while the first quarter was not a full test of the industry’s COVID-19 coping mechanism as
most countries did not enter lockdown until quite late in the period, “all signs point to operating carriers
having not only survived the market shock, but even benefitting from it, with spot market rates soaring and a
number of previously guarded companies now upgrading quarterly and full-year guidance”. But the same
cannot be said of other stakeholders, Drewry said, highlighting that “cargo owners have had to contend with
greatly inflated transportation costs, but lower service quality. Many shippers have been experiencing cargo
roll-overs, including some contract BCOs that have told Drewry carriers are prioritising much higher-paying spot
cargoes”.

Rolled cargo

It said that despite significantly reduced bunker costs in the second quarter of 2020 (2Q20), “few
shippers saw anything near the full benefit of these reductions as carriers used their market leverage to hold
onto bunker surcharges with the threat of rolled cargo”, highlighting that Drewry is involved in an
industry initiative to develop a fair, neutral bunker adjustment factor indexing mechanism, alongside the

European Shippers’ Council (ESC) and new partner CLECAT, the European forwarders’ association. “From a
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public relations perspective, the optics of making big profits during a global crisis are not great,” Drewry noted.
“The price will be more animosity and accusations of profiteering.”

Drewry said it was “inclined to give carriers the benefit of the doubt for now”, noting that the highly
unpredictable outlook for demand meant that instances of capacity over-suppression in some trades “was
always likely”. It said lines are now starting to return capacity to the worst-affected trades such as the
eastbound transpacific to accommodate higher-than-expected demand with some previously blanked sailings
being put back on to schedules. “That makes previous capacity over-reductions look more like understandable
misjudgements rather than anything more malicious,” Drewry said. “However, we might change our view if
capacity continues to be kept significantly below market needs.”

Carrier-customer relationship

But it said the situation raises interesting questions about the purpose of carriers and the expectations
of their customers, adding: “Carriers may be one of the biggest facilitators of world trade, but they are also
for-profit commercial entities with shareholders to answer to. So long as they can fulfil their primary role of
keeping the global supply-chain in motion, why shouldn’t carriers do everything in their power to maximise
profits? “It is not as if they have a great track-record for making money — shippers have mostly had the upper
hand in recent years — and if no profits are being made, investment in the future capacity needed to propel
trade around the world will be curtailed.”

Drewry acknowledged that cargo owners also “have to look out for their own interests, so it is
unrealistic to expect both parties to sit down with the peace pipe together”. However, it said the two sides
would benefit from a good relationship and cooperation, and “the battles of the past have only resulted in a
sub-optimal supply-chain, pockmarked by volatile swings in freight rates and draconian capacity
management”. The container shipping consultancy added: “One can but hope that a better shipper-carrier
dialogue evolves out of this crisis that might produce more of a happy medium. It will take some effort from
both sides.

“Shipping lines could do a better job in terms of giving notice and rationale when making capacity
changes, while closer consultation with customers about the likely timing and scale of any future rebound can
help to avoid potential bottlenecks. Cargo owners should be aware that carriers need to maintain a minimum
level of revenues in all conditions, or else they will be forced to withdraw services.”

Freight rates set to soften

Highlighting its expectations on rates for the second half of 2020 (2H20), Drewry concluded: “Drewry
expects freight rates to soften in 2H20 as carriers will cautiously reintroduce capacity to meet any demand
recovery, but not at the expense of a large collapse in rates to uneconomic levels.” In an article last
week, Lloyd’s Loading List reported claims from shippers and forwarders that not all carriers are passing on
fuel savings as agreed, with European carriers especially highlighted, while certain customers are said to be
receiving preferential treatment.

Lloyd’s Loading List also reported last week that CLECAT had also entered into a collaborative
agreement with container shipping consultancy Drewry to raise awareness among its freight forwarder
membership of Drewry’s Forwarder Benchmarking Club, which allows members can compare their ocean
freight carrier buy rates against those of their peers.

Source: https://www.lloydsloadinglist.com/

Blanked sailings and Covid-19 bounce-back bring new congestion at ports
As social lockdowns in Europe and North America continue to be eased, ports in the regions face

increased congestion as activity picks up. According to the International Association of Ports and Harbours’
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latest Covid-19 Port Barometer report, published today, major container ports in Europe and North America
are having to contend with a higher number of moves per ship than ever before, as a result of the wave of
blank sailings. Despite the cancellation of large numbers of sailings over the past couple of months, a pick-up
in demand has meant ships that have sailed have very high levels of utilisation, creating sudden peaks of
activity at import ports.

The report says: “Major container ports in both Europe and North America report that the average
moves per ultra large containership (ULCS) per call have significantly increased, with some hubs reaching up
to 10,000 teu moves. “This is creating peaks in both ship-to-ship operations and yard activity at the terminals
and is starting to impact land-side operations, especially on truck arrivals and departures. Some ports report it
takes days to return to a normal situation at the yard and gates, and lost movements of cargo are on the rise.
“The workforce in some ports are under increasing pressure as these peaks impact resource on some days,
followed by several days off duty with no activity at all,” it adds. These issues are further compounded by
rising levels of congestion on port access roads, the report notes.

The continuing need to test truck drivers for Covid-19 symptoms, and the measures to take in the
event of a positive test, as well as growing passenger traffic returning to the roads, has meant that over the
past five weeks, trucks have faced lengthening queues at port and terminal gates. “There is a v-shape in delays,
from a low of 8.4% in week 23 to 14.6% this week, which is almost back to the level of week 20.

“Reported issues of concern include potential disruptions due to the need to isolate increased
numbers of truck drivers testing positive, as well as the congestion problems due to essential road
maintenance. “Road congestion is on the rise for ports located within city limits or within proximity of
conurbations, where regular traffic is on the rise due to easing of lockdowns or the beginning of the tourist
season in the northern hemisphere where use of public transport is being discouraged,” it said.

Source: https://theloadstar.com/

Shippers, NVOs face tougher credit terms as virus risks bite

Shippers and non-vessel operating common carriers (NVOs) are facing tighter credit controls from
carriers and freight forwarders amid concern about the financial health of companies due to the uncertain
trading conditions caused by the coronavirus pandemic. Several carriers, especially regional operators, told
JOC.com they have amended their credit terms given to NVOs such as cutting the credit period to settle their
freight bills from 45 to 60 days to 30 days. Others were keeping a closer eye on receivables.

Freight forwarders also said they have also reduced the payment deadline to 30 days with some firms
only accepting up-front payment for new shipper customers even if they pass credit checks. That comes as
firms are shipping products in smaller lots on the back of reduced consumer demand, freight forwarders said.
“Currently, there is still quite a lot of uncertainty about the level of new orders,” Paul Tsui Hon-yan, managing
director of Hong Kong-based logistics company Janel Group, said. “We’re seeing some customers are ordering
merchandise in smaller lots, but on a more regular basis,”

At the same time, there is rising concern that the increasing number of bankruptcies, especially among
retailers, mean shippers will not be paid for their products or they will be unable to pay their freight bills.
Alex Koo Pok-sing, CEO of Hong Kong-based freight forwarder Chevalier AOC Freight Express, said shoe and
garment manufacturers were a particular risk. A raft of retailers in the US, including department store giant JC
Penney, Pier 1 Imports, Neiman Marcus, J. Crew, and homewares retailer Tuesday Morning have filed for
bankruptcy since the start of the virus outbreak. “Yes, we are tightening our credit terms especially for small

or proprietorship type of set ups,” Nelson Sequeira, Singapore-based senior director at regional container line
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X-Press Feeders, told JOC.com. “We are also requesting cash up front terms in some cases. NVOs are likely to
come under pressure and some might disappear from the scene.”

Invoice timeframe cut

Danny Hoffmann, managing director of Hong Kong-headquartered Gold Star Line, said the carrier, the
intra-Asia subsidiary of Israel’s Zim Integrated Shipping Services, had cut credit terms to 30 days. Typically,
carriers have allowed NVOs between 45 to 90 days to pay outstanding freight invoices. Hapag-Lloyd also
indicated it was taking a tougher approach toward NVOs and shippers as part of broader cost-saving and
revenue protection measures under its performance safeguarding program. This includes keeping “a closer eye
on the outstanding receivables of our customers and managing them in a more vigorous fashion,” a Hapag-
Lloyd spokesperson said. “We also actively manage the liabilities to our vendors.”

He was unable to give precise details about the number of days given to pay because “there is no
one and only payment term as these can vary with regards to different customer groups or vendors.” The
spokesperson said the aim of the safeguarding program is “to save an amount in the mid-triple-digit million-
dollar range to safeguard our profitability and liquidity.” These measures also include blank sailings and savings
in terminal-related charges, transport, equipment, network costs, and overhead, which includes consolidating
available cash at headquarters rather than in the regions, intensifying cash pooling, and improving liquidity, he
added.

Hong Kong’s Orient Overseas Container Line said it continued to manage credit terms granted to its
customers to ensure that it mitigated credit risks. “This is especially important as we navigate through these
turbulent times for the global economy and international trade,” an OOCL spokesperson said. A spokesperson
for Mediterranean Shipping Co. declined to comment on any changes it may have made.

Maersk and Ocean Network Express said they had not changed their credit terms given to NVOs.
“Maersk is always cautious in our day-to-day operations to manage outstanding collections,” a Maersk
spokeswoman said. “While we have increased our focus and follow-up on overdue receivables as a
consequence of COVID-19, we have not made overall credit term reductions for any specific customer
segments.”

Freight forwarders have also tightened credit terms, with Ceva Logistics confirming it had tightened its
credit lines by reducing payment terms to 30 days. Janel’s Tsui said the creditworthiness of importers is a
major issue for shippers and freight forwarders even as “everybody is hungry for food.” “Everyone is keeping
a close eye on payments to monitor overall cash flow,” Tsui said. “For us, we are mostly dealing with long-
term customers. We are monitoring their payments very closely to ensure they are keeping up as scheduled.

“For new customers, we do not offer any credit and payments are made on a cash on delivery basis
unless they have a very good credit rating in the market ...” he added. “But the credit period will be limited
to 30 days duration even with good credit worthiness.”

Source: https://www.joc.com/
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M191985UBNTIA15221991NL B LULEUNI969 9 §198937n Shanghai Containerized Freight Index (SCFI)

Source: http://en.sse.net.cn/indices/scfinew.jsp

Shanghai Containerized Freight Index (SCFI)
Description Ui Weighting Previous Index Current Index
26 June 2020 3 July 2020

Comprehensive Index 1001.33 1055.13
Service Routes

Europe (Base port) USD/TEU 20% 890 907
Mediterranean (Base port) USD/TEU 10% 968 970
USWC (Base port) USD/FEU 20% 2692 2920
USEC (Base port) USD/FEU 7.50% 3303 3459
Persian Gulf and Red Sea (Dubai) USD/TEU | 7.50% 458 595
Australia/New Zealand (Melbourne) USD/TEU 5.00% 1073 1096
East/West Africa (Lagos) USD/TEU 2.50% 2742 2736
South Africa (Durban) USD/TEU | 2.50% 635 665
South America (Santos) USD/TEU | 5.00% 779 615
West Japan (Base port) USD/TEU |  5.00% 226 229
East Japan (Base port) USD/TEU | 5.00% 238 238
Southeast Asia (Singapore) USD/TEU | 7.50% 150 151
Korea (Pusan) USD/TEU |  2.50% 124 121
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