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CONTAINER ALL IN FREIGHT RATE (DRY)

ROUTE oIzt Low Sulphur Surcharge (LSS) Remark
uUsD/20’ usD/40’

Thailand - Shanghai 200 300
Thailand - Qingdao 300 450 Subject to ISOCC
Thailand - Hong Kong 100 200 USD 60/TEU, USD 120/FEU
Thailand - Japan (Main Port) 300 400
Thailand - Klang 300 500
Thailand - Jakarta 400 600
Thailand - Hochiminh 250 350 sublect fo BOCE

USD 40/TEU, USD 80/FEU
Thailand - Manila 300 450
(North & South) Subject to CIC at destination

500 750 Effective till

Thailand - Jebel Ali

Subject to War Risk Surcharge:

USD 35/TEU, USD 70/FEU

Subject to ISOCC
UsD 87/TEU, USD 174/FEU

Thailand - South Korea (Busan) 100 200
UsD 70/TEU, USD 140/FEU
Thailand - South Korea (Incheon) 150 300
Thailand - Melbourne 225-375 450-700 FAF: USD 172/TEU, USD 344/FEU
) 850 1600 Subject to ISOCC

Thailand — Durban / Cape Town

Subject to SCMC USD 30/BL UsD 182/TEU, USD 364/FEU

850 1,600 LLSS: USD20/TEU, USD40/FEU

Thailand - Europe

+
ISOCC: USD141/TEU, USD282/FEU

31-Mar-2020

(Main Port) Subject to ENS USD30/BL
Thailand - US West Coast 1,200 1,500
Thailand - US East Coast 2,280 2,850

Effective till
14-Mar-2020

MELNR: SCMC fio Security Compliance Management Charge // 1SOCC @8 IMO Sox Compliance Charge

aounisalA1szslutafouliunAL 2563 9R51A15¥19 wagA Low Sulphur Surcharge Tutdumnioge
asitlaifinsidsuutas dmsuidunis Shanghai §nsA1szINeAsTDg# 200 USD/TEU wag 300 USD/FEU 1umng
Hong Kong A13¥219Asiiagfl 100 USD/TEU uag 200 USD/FEU 1duvma Klang A132190gl 300 USD/TEU uag 500
USD/FEU 1§umna Japan f15¥219887 300 USD/TEU uag 400 USD/FEU 1§uvna Busan A522790E# 100 USD/TEU
way 200 USD/FEU wagiduniawansnite ﬂ'ﬁm’mé’qmﬁagﬁ 850 USD/TEU 1,600 USD/FEU

dUSULEUNIS Europe Msznadansiuiioniu Imamﬁzmaag’ﬁ' 850 USD/TEU wag 1,600 USD/FEU lagdl
nst3eniiuAn 1IS0CC Tudnsuia fie 141 USD/TEU Fadiudthiuuansnsmnnaindn LSS daudums Australia 8037
A15¥319UTUARaS 50 USD/TEU Taeiseniiuegsewdng 225-375 USD/TEU uag 450-700 USD/FEU wagdinisieniiy

A FAF Tudmsn 172 USD/TEU

dmsudunsansgeLusni en3ussuLINTaLARuUTiuIAN A1589TIAITREY Tnaa15Ea19Ee West
Coast 8g/#i 1,200 USD/TEU ua 1,500 USD/FEU Tuvaueiiils East Coast A15319AIBg 2,280 USD/TEU ua 2,850

USD/FEU
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CONTAINER FREIGHT RATE (REEFER)

SIZE Bunker Surcharge / Low
ROUTE Remark
USD/20’ USD/40’ Sulphur Surcharge
Thailand-Hong Kong
800 900 USD 90/TEU, USD 180/FEU
Thailand-Shanghai
Thailand-Japan Effective till
900 1,200 USD 40/TEU, USD 80/FEU 31-Mar-2020
(Tokyo, Yokohama)
Thailand-EU (Main
Ports)
1,400 1800 USD 274/TEU, USD 548/FEU
(DEHAM, NLRTM,
FRLEH)

waewn: § Reefer AlUgudumng Shanghai fiSantfiuen Port Congestion Surcharge Tudnsn USD 950-1,000/8
Wesnnanumuwiuneluvinge uaznsvinkaauland msudnIuANuual
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JAPAN

400 400 400
300 300 300
m20'DC
m40'DC

31Jan 20 29 Feb 20 31 Mar 20
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50

FREIGHT (USD)

Subject to Low Sulphur Surcharge: USD60/TEU ey USD120/FEU

n3SEULNBUEASIA15¥219138¢ 20 Uaz 40 WA
Tudunng ne-Jebel Ali hau 3.a. 89 3.a. U 2563

JEBEL ALI

750 750
i i

31Jan 20 29 Feb 20 31 Mar 20

800
700
600
500
400
300
200
100

m 20'DC
m40'DC

FREIGHT (USD)

Subject to
- War Risk Surcharge: USD35/TEU way USD70/FEU

- Low Sulphur Surcharge: USD87/TEU ey USD174/FEU
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EUROPE
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m 40'DC

FREIGHT (USD)

31Jan 20 29 Feb 20 31 Mar 20

December is subject to

ENS: USD30/BL

Low Sulphur Surcharge: USD20/TEU wag USD40/FEU
ISOCC: USD141/TEU way USD282/FEU
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Twduna Ine-avnsgaisng West Coast tiiau .a. §i 8.n. U 2563
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m20'DC

40'DC

o UszmauSumsieniiuai Low Sulphur Surcharge dwsuiipuwiau Inefisisazidennisisoniiuianisns

LSS Short Distance

Container Type | Currency | 20" | 40" | AQNHC
Dry | UsD | 40 | =80 | 80
Flat Rack/ Open Top/ Tank/ Other Special Equipment | USD | 40 | s | a0
Refrigerated | UsD | s | 120 | 120
L3S Long Distance
Container Type | Currency | 20" | 40" | 40°'HC
Dry | usD | T0 | 140 | 140
Flat Rack/ Open Top! Tank/ Other Special Equipment | usb | 70 | 140 | 140
Refrigerated | usD | 105 | 210 | 210
| CHC | JP KR | HC [ cc | ™ [PRD | HK [ PH | ¥YN | TH | KH | 56 [ My | BN | ID | MM | BD
| P Short | Short it | Short Shot  Shot | Long | Long | Long Long Long | Lomg Long Long | Long Long
| KR | Short Short = Short | Short | Short | Short | Long | Long | Lomg Long Long | Lomg Lomg Long | Long Long |
MC | Short | Short Short  Short  Short | Short | Long | Long | Lomg Long Long | Lomg Lomg Long | Long Long |
| €€ | Short | Short | Short Short | Short | Shot | Long | Long | Long Long Long | Lomg Long Long | Long Long |
| TW | Short | Short | Short | Short Short | Short | Short  Short | Long Long Long | Lomg Long Long | Long Long |
PRD | Short | Short | Short | Short | Short Short  Short | Short | Long Long Long | Lomg Long Long | Long Long |
HK Short  Short | Short | Short | Short | Short Short | Short | Lomg Long Long | Lomg Lomg Long | Long Long |
FH | Long Long | Lomg Long | Short  Short | Short Short | Lang Long Long | Lomg Lomg Long | Long Long |
| WM | Long Long | Lomg Long Long | Short | Short = Short Short  Short | Short | Short | Short | Short | Long Long |
TH | Long Long | Lomg Long Long | Long | Lomg Long | Short Short  Short | Short | Short | Short | Long Long |
| KH | Long Long | Lomg Long Long | Long | Lomg Long | Short | Short Short  Short | Short | Short | Long Long |
| G | Long Long | Lomg Long Long | Long | Lomg Long | Short | Short = Short Short | Short | Short | Long Long |
| MY | Long Long | Lomg Long Long | Long | Lomg Long | Short | Shot  Short = Short Short  Short | Long Long |
| BM | Long Long | Lomg Long Long | Long | Lomg Long | Short | Shot  Short  Short | Short Short | Long Long |
| ID | Long Long | Lomg Long Long | Long | Lomg Long | Short  Short  Short | Short | Short | Short | | Long | Long |
| MM | Long Long | Lomg Long Long | Long | Lomg Long | Long | Lomg Long Long | Lomg Lomg Long | Short
BD | Long | Long | Long | Long | Long | Long | Long | Long | Long | Leng | Long | Long | Long | Long | Long | Short
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d18158 Wan Hai
e UszniAUsunIs3eniiuA1 Wan Hai Bunker Surcharge (WBS) lnefinasausduil 1 wwieu - Squieu 2563

1UBLDUARINITIN
WBS Matrix(per TEU/standard dry container)

=5400 5400.01~450 | 5450.01~500 | $500.01~550 | $550.01~600 | $600.01~650 5651].!!1'-?00
16 24 3z 40 48 6E €4 T2

Region A
Intra-Asia

Region B 30 45 €0 75 a0 105 120 135

we 65 98 130 163 195 228 260 293
Asia - India 5ub continent

EB 33 48 ES 81 88 114 130 146

wBa 70 105 140 175 210 245 280 215
Asia - Middle East

EB 35 53 70 88 105 123 140 158

we 80 120 160 200 240 280 320 360
Asia - Red Sea

EB 24 36 43 &0 72 34 a5 108

EB 108 164 218 273 327 382 436 491
Asia - South America West Coast

wB 32 48 65 32 a3 114 131 147

WBS Matrix{per TEU/Reefer COI’ltiliﬂEF:l

Region A 24 36 48 60 72 B4 96 108
Intra-Asia

Region B 45 68 90 113 135 158 180 203

we 53 148 195 244 2593 341 390 439
Asia - India Sub continent

EB 49 73 98 122 146 171 195 219

wB 105 158 210 263 315 368 420 AT3
Asia - Middle East

EB 53 79 105 131 158 184 210 238

we 120 180 240 200 360 420 430 540
Asia - Red Sea

EB 38 54 72 80 108 126 144 162

EB 164 245 327 403 481 572 654 736
Asia - South America West Coast

wBe 49 T4 98 123 147 172 196 221

'
[ o

o  UszmAUSunsSenifiudn Bunker Surcharge dnuSudummsuduudin il Tnefinadaududl 1 wweu
- 30 Hdgu1eu 2563

- Aum U US West Coast Wianu US West Coast
USD 370/20’, USD 460/40’, USD 520/40’HQ Wag USD 585/45’

- Aufv199nan US West Coast U1€LdUNI4 Far East
USD 90/20°, USD 115/40’, 40’HQ wag USD 130/45’

de3a CMA CGM

e UsymASsnifiuan Rate Restoration Charge dmiudufludumasingg fail

- dumnaends TSy East Africa wazuviaynsduie Senuiuludng USD 200/TEU Tnediuad sus Yudl
15 flunAx 2563

- dunmaelde Tudianigo3nn wazuauinn Seniulugnsn USD 900/20°, USD 1,000/40° wag USD
1,125/40°HQ Tnoinasausiui 1 wwieu 2563

UsznadataduSes Seal Mandatory dwdududnfitndnludssmaganlus

ei3e Maersk Uszmaudalivauindaustudl 15 funay 2563 dwsuaudnindlusadumednlus doya
94 Seal azdosgnasluniontunisds Shipping Instruction tegIBANAAINTUATAURS ANV IE a1 Uszine
Uanene mnlduiRnuazlidaunsads Shipping Instruction ruszuuls lnedeudstoyaiuesy wavdaliasuiou
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China demand slump causing record void box sailings

The inactive container fleet has now surpassed levels recorded during the global financial crisis of
2009, as carriers slash capacity to stem losses. The reaction of container lines to the lack of cargo export
demand from China due to the coronavirus-induced (COVID-19) economic shutdown is becoming evident in
record numbers of blanked sailings and inactive vessels. Some analysts now believe that prolonged disruption
could result in radical changes to supply chain sourcing by manufacturers, although few see any meaningful
short-term alternative to China for large-scale manufacturing volumes.

As reported in Lloyd’s Loading List, ongoing factory closures and trucking shortages in China are not
only hurting container shipping demand and freight rates, but also posing a threat to 2020 economic growth.
“China’s extended Lunar New Year holidays and the COVID-19 outbreak have seen demand for cargo space
out of China reach a record low during February,” noted Alphaliner. “Over the past three weeks, some 30%
to 60% of weekly outbound capacity has been withdrawn from the Asia-Europe and transpacific trade, as well
as from intra-regional routes.” The latest data from Alphaliner offers the clearest evidence yet that lines are
doing all they can to stem losses by withdrawing capacity.

According to the shipping analyst, the inactive container fleet reached a massive 2.04 million TEU on
17 February, 8.8% of the global containership fleet. “In absolute terms, inactive vessel capacity easily surpasses
the previous highs of 1.52 million TEU recorded during the 2009 financial crisis, and of 1.59 million TEU recorded
in 2016 in the wake of the Hanjin Shipping bankruptcy,” noted Alphaliner. More Chinese factories were set to
boost output this week, and Maersk CEO Soren Skou said last week that around 90% of factory capacity would
be in operation by the first week of March.

However, according to Alphaliner, while the re-opening of factories in China is resulting in shipping
demand gradually returning, a full careo volume recovery is likely to take a number of weeks. “Until ‘normal’
volumes are reached, carriers thus continue to selectively implement blank sailings until the end of March,”
reported the analyst. Moreover, even despite record void sailings, capacity utilisation on ships that are departing
from Asia remains relatively low. “The 19,224 TEU ‘megamax’ vessel MSC OSCAR for example was only 80%
full this week, when the ship set off on its ad-hoc transpacific sailing on a loop otherwise operated by tonnage
of 11,000 to 13,500 TEU,” noted Alphaliner.

“Poor utilisation hence led to a number of China-West Coast North America services being blanked
for several weeks in a row.” Freight forwarders have warned that the mass cancellation of sailings from China
will cause capacity shortage to backhaul shippers in the coming weeks, with ocean freight rates are also
expected to spike in response to the space shortages on both headhaul and backhaul voyages As reported
this week in Lloyd’s Loading List, Kuehne + Nagel (K+N) has warned that once Chinese production activity gains
momentum, a “cargo rush” risks creating “a severe shortage” in shipping capacity with the prospect of spikes
in rates.

K+N noted that all key Chinese ports are operating, albeit with lower efficiency due to the limited
workforce. The ports of Shanghai, Tianjin and Ningbo remain congested due to yard density at critical levels
and ongoing shortage of reefer plugs at the terminals of these ports. It said loading and discharging operations
have slowed down due to a lack of stevedores, and Wuhan port remains closed until further notice. “Ocean
carriers reacted to the situation with an additional 32 void sailings on top of the Lunar New Year blank sailings
- removing a total capacity of 350,000 TEU per week,” K+N highlighted. “Coupled with the expected cargo
rush once factories resume operations, shipping capacity will be at a severe shortage.

“This rapid mass cancellation of sailings from China will cause capacity shortage to backhaul shippers

in the next 3-6 weeks, depending on geography. As a result, freight rates are also expected to spike in response
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to the space shortages on both headhaul and backhaul voyages.” K+N went on to warn that prolonged
container turnaround times, resulting from bottlenecks at main Chinese ports, will adversely impact the
availability of equipment within the network. It said that ocean carriers are taking measures by announcing a
congestion surcharge or cost recovery surcharges, with immediate effect, to cope with the current situation.

Peter Sand, chief shipping analyst at association BIMCO, noted in his latest container shipping report
published this week that disruption to Chinese manufacturing trades was having knock-on impacts on
neighbouring countries due to the interconnectedness of supply chains. “Manufacturers in one country often
rely on those in another,” said the report. “This interconnectedness is the reason why intra-Asian container
volumes are an early indicator of what will be exported on the long-distance trades out of Asia. “Manufacturing
in China, therefore, is not alone in facing problems. Knock-on effects will be felt by manufacturing and exports
throughout the region.”

Sand believes a prolonged downturn in Chinese manufacturing may result in a boost in exports once
the virus is contained and manufacturing is back at its usual capacity. “If demand remains unaffected, container
shipping may receive a boost although, overall, this is unlikely to make up for lost volumes earlier in the year,”
he added. However, Sand also warned that should lower Chinese output continue to disrupt global supply
chains for a prolonged period, more radical sourcing patterns might materialise.

“In the short term, if goods are not produced, there are no alternatives and demand will fall,” said
the report. “However, in the medium term, alternative producers will start to appear, just as we have seen as
a result of the ongoing trade war between the US and China.” In an interview last week with Lloyd's Loading
List, Essa Al-Saleh, CEO of Agility Global Integrated Logistics, said that despite its trade war with the US and
more recently the impact of the coronavirus, China’s dominant role as a fulcrum of global supply chains is set
to remain intact.

“One can well understand that the combined effects of these two ‘disruptive’ events have left some
shippers scratching their heads in dismay and thinking whether their supply chains are too exposed in China
and are considering the relocation of production elsewhere, with perhaps Vietnam and India at the top the
list,” he told Lloyd's Loading List. “However, China is in a league of its own in many regards. There’s a big
ecosystem around the Chinese manufacturing base which would be very difficult to displace. There are the
plants, there are supplier clusters in support over there, financing arrangements in place, skills and capabilities
on hand, and a cohesive ports infrastructure is at the heart of that.

“It’s easy to do business there; it’s an extremely attractive package. On top of that, it takes years to
make large-scale changes to supply chains. So, | think China’s too important, too big, too entrenched in the
supply chain infrastructure and ecosystem to be seriously challenged; but, of course, only time will tell.”

Source: https://www.lloydsloadinglist.com/

South Korean shipping sector 'heading for disaster' as virus crisis hits industry

As volumes plunge amid the coronavirus crisis, South Korea’s shipping industry is “heading for
disaster”. Other than cancelled passenger flights, so far there has been limited impact on cargo operations
from the outbreak within Korea, and ports and airports function mostly as normal. But with Korea’s trade so
closely linked to China, vast swathes of the shipping sector are suffering from the factory and transport
disruption there.

According to HG Jung, commercial director of Korean heavylift carrier Chung Yang Shipping, volumes
between the two countries have plummeted. “In terms of container logistics flow, Incheon port has been the
most directly affected,” he told The Loadstar. “Import containers entering China from Incheon dropped by

nearly 60%.” Incheon handles around 3m teu a year, but Korea’s main port, Busan, handles some 21m teu.
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Mr Jung said import and export cargo at Busan had fallen more than 10% since the crisis began, but
transhipment cargo had “flocked” to the hub.

“Busan port normally has a 60-70% container stack ratio, but it’s reached more than 80% due to the

coronavirus. They have secured an alternative storage field in case the situation worsens,” Mr Jung noted.
He claimed the crisis had created the “worst ever” slack season for the shipping industry. “Four weeks after
the Chinese New Year, the whole shipping industry in Korea is heading toward disaster. “Never before have all
the shipping sectors been ‘frozen’ together — just like Princess Elsa waved her dress turning the whole world
into ice.”

The shutdown in China has also had a huge impact on Korea’s automotive manufacturers, which have
struggled to keep just-in-time supply chains flowing. “This led Korean OEMs to reduce production in February
and is highly likely to affect production in March as well,” one Korean ro-ro carrier exec told The Loadstar.
“This, of course, affects shipping companies like us. In February alone, the volume is expected to drop
approximately 35% from the initial production forecast,” she added.

There were already some automotive plant closures in Korea linked to the supply chain disruption,
and reports today claim a Hyundai plant in Ulsan, close to the outbreak epicentre in Daegu, has halted
production due to a worker testing positive for the virus. In another development, Korean carrier SM Lines is
set to cut its executives’ salaries in response to plummeting revenues, as a direct result of the
coronavirus, according to a report in Splash247.

Meanwhile, Korean Air has announced a cut in US routes next month and 50 countries have banned
or restricted the entry of travellers from South Korea, indicating additional belly capacity cuts to follow from
both Korean and international airlines. The number of reported virus cases in the country reached 2,337 today,
with 13 deaths.

Source: https://theloadstar.com/

Failure to recoup higher IMO costs threatens container shipping: consultant

Global carriers must contain costs and standardize how they are pricing fuel use in the wake of the
IMO 2020 low-sulfur mandate, or they risk losing the financial gains they realized in recent years, consulting
firm AlixPartners warned Thursday. “Carriers could see their hard-fought financial gains of recent years totally
evaporate if they fail to control costs, including how they manage fuel costs and customer expectations around
fuel costs,” Esben Christensen, global co-leader of the transportation and infrastructure practice at AlixPartners,
said in a statement accompanying release of the 2020 Global Container Shipping Outlook study.

Carriers since late last year have been struggling to recoup the higher fuel costs they now face under
the IMO 2020 mandate that took effect Jan. 1. Container lines that began burning the more costly very low-
sulfur fuel oil (VLSFO) in late 2019 announced interim charges for December, but were not able to fully cover
their increased costs, industry analysts told JOC.com earlier this year.

The admonition to manage all-inclusive costs came as AlixPartners noted that public companies in
the container shipping sector have seen their combined debt-to-EBITDA ratio, also known as leverage ratio,
increase nearly 4 percent for the 12-month period ending Sept. 30, 2019. The study also noted that based
upon a commonly used bankruptcy risk measure, carriers’ financial position has eroded as industry-wide debt
grew by $21 billion. Spread of coronavirus disease 2019 (COVID-19), “which has sharply reduced container
volumes at Chinese ports,” adds to the industry’s financial uncertainty, the report stated.

AlixPartners’ emphasis on cost control and the importance of all-in pricing discipline will be tested
this spring in the annual service contract negotiations between beneficial cargo owners (BCOs) and carriers in

the Asia-North America trades. AlixPartners said carriers will likely face “a pressure campaign that could be led
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by eastbound trans-Pacific mega-shippers who have a history of driving changes in the way carriers do
business.”

Indeed, as BCOs, carriers, truckers, rail representatives, and transportation intermediaries gather in Long
Beach, California, beginning this weekend for JOC’s annual TPM conference, the discussion of all-in pricing in
2020-21 service contract negotiations will be front and center at the conference and as the negotiations unfold
this spring.
Fuel charges will increase all-in service contract rates

In order for this year’s contract rates to meet or exceed those levels, carriers will have to achieve
close to full recovery of the higher fuel costs they are now incurring due to the IMO 2020 mandate. Estimates
are that the low-sulfur fuel oil (LSFO) requirement will add $10 billion to $15 billion to the industry’s costs
this year. Non-vessel-operating common carriers (NVOs) and an industry consultant recently told JOC.com that
individual carriers’ charges for LSFO vary widely, and, in fact, they often refer to the charge by different names.

The reason IMO 2020 fuel cost recovery will be so important in this year’s contracts is that the ocean
segment of the all-in eastbound trans-Pacific rate is under downward pressure as US imports from Asia
deteriorate due to the United States-China trade war and coronavirus developments. Top executives of the
ports of Los Angeles and Long Beach said this week they expect careo volumes in the first quarter will be
down 12 to 15 percent from Q1 20109.

Tensions are building between BCOs and carriers concerning what is the true cost of low-sulfur fuel
today and how that cost fits into the all-inclusive contract prices. The AlixPartners study indicates there
is “frustration on the part of shippers, freight forwarders, and NVOs toward what they’ve long perceived as
opacity on the part of the container shipping sector regarding its pricing, now compounded by the
implementation of the IMO 2020 rule.”

Source: https://www.joc.com/
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M191985UaNTIA15E1 N U LUMNeA19Y §198937n Shanghai Containerized Freight Index (SCFI)

Source: http://en.sse.net.cn/indices/scfinew.jsp

Shanghai Containerized Freight Index (SCFI)
Description i Weighting Previous Index Current Index
21 February 2020 28 February 2020

Comprehensive Index 887.72 875.76
Service Routes

Europe (Base port) USD/TEU 20% 834 804
Mediterranean (Base port) USD/TEU 10% 977 928
USWC (Base port) USD/FEU 20% 1367 1394
USEC (Base port) USD/FEU 7.50% 2683 2690
Persian Gulf and Red Sea (Dubai) USD/TEU |  7.50% 1027 985
Australia/New Zealand (Melbourne) USD/TEU 5.00% 863 849
East/West Africa (Lagos) USD/TEU 2.50% 2892 2916
South Africa (Durban) USD/TEU |  2.50% 1005 1025
South America (Santos) USD/TEU |  5.00% 1711 1582
West Japan (Base port) USD/TEU |  5.00% 224 224

East Japan (Base port) USD/TEU | 5.00% 239 239
Southeast Asia (Singapore) USD/TEU |  7.50% 191 191
Korea (Pusan) USD/TEU 2.50% 117 117
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