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CONTAINER ALL IN FREIGHT RATE (DRY)

SIZE
Remark
ROUTE usD/20’ usD/40’
Thailand - Shanghai 200 300
Thailand - Qingdao 300 450
Thailand - Hong Kong 100 200
Thailand - Klang 300 500
Thailand - Jakarta 400 600
Thailand - Hochiminh 250 350
Effective till May 31, 2019
300 450
Thailand — Manila, North & South
Subject to CIC at destination
Thailand - South Korea (Busan) 100 200
Thailand - South Korea (Incheon) 200 400
Thailand - Japan (Main Port) 300 400
Thailand - Jebel Ali 550 700
Thailand - Melbourne 400 800 Effective till May 31, 2019
Thailand - Europe (Main Port) 900 1,700 Effective till May 31, 2019
Thailand - US West Coast 1,400 1,750
Thailand - US East Coast 2,350 3,200 Effective till May 31, 2019

anunisaiAnszsludinfounguniny 2562 Snsrarszanslunatsidunisasildfinngudsundas tne
L@UN19 Shanghai é’mswmm’mmﬁasﬁ 200 USD/TEU tag 300 USD/FEU LdUn19 Hong Kong msz’mmﬁagjﬁ
100 USD/TEU @z 200 USD/FEU, L{u14 Klang A15¥219087 300 USD/TEU wag 500 USD/FEU Ldun19 Japan
A15¥2190Effi 300 USD/TEU Waw 400 USD/FEU 1umns Jebel Ali sg2190g 550 USD/TEU Wwag 700 USD/FEU du
EumsBuiignsanssnadnsiuionty fe dumia Europe 5&13’1?#1333'1@@1;17‘1‘ 900 USD/TEU wag 1,700 USD/FEU
wazdnsi3enifiuA Low Sulphur Fuel Surcharge (LSS) fidiumslusmsiia fio 20 USD/TEU waz 40 USD/FEU wax
WUy Australia §n51AN5¥9AsTIBgT 400 USD/TEU uaz 800 USD/FEU

dmuiduneanizoning Fueiufeundsvenfounquaiau SnaA1szINeUIUaRas USD 100/TEU wag
USD 150/FEU ¥ils8ms1e1szansluile West Coast ogfl 1,400 USD/TEU waz 1,750 USD/FEU wazsns1Aszansile
Fast Coast 9¢ffl 2,350 USD/TEU uag 3,200 USD/FEU
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CONTAINER FREIGHT RATE (REEFER)

SIZE
ROUTE Remark
usD/20’ usD/40’
Audrily
1,000
Thailand-Hong Kong 800 = > o Effective till May 31, 2019
AUANNLILY
1,500-1,800
Thailand-Shanghai 900 1,100 Effective till May 31, 2019
Thailand-Japan (Tokyo,
900 1,200
Yokohama)
Effective till May 31, 2019
Thailand-EU (Main Ports)
1,400 1800
(DEHAM, NLRTM, FRLEH)

" dpsudumaluussmedu wazgesna SnsSenifiun Low Sulphur Surcharge (LSS) fivatenia
Tudn31 20 USD/TEU uag 40 USD/FEU

" yYszmAsnidnnisifeniiuan Bunker Surcharge (OBS) ludumaterde Tuvassiidumsluglsuiinng
Usuiiinein 0Bs Tagi3enifiulusng 94 USD/TEU way 188 USD/FEU

" apmunseinsdseandudUssanyiFeudieduuin 40°HQ Reefer USufaitu Ansynaduyiuanas
duff Reefer dmsuaudvhludume Hong Kong §ns1Anszansuiuanaatuiieniu Insusuanauneglusasiis
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JAPAN
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k= 200
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& 100
50
0
31 Mar 19 30 Apr 19 31 May 19
m20'DC 300 300 300
m40'DC 400 400 400
n3MTEULNBUERSIA15¥219138¢ 20 Uaz 40 WA
Tudunig ng-Jebel Ali hau i.a. §9 w.a. U 2562
JEBEL ALI
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5 400
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31 Mar 19 30 Apr 19 31 May 19
m20'DC 600 550 550
 40'DC 1000 700 700

H20'DC m40'DC
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EUROPE
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Trade war seen as significant as emission cuts and digitalisation push

As the US proves determined to make China trade on a level playing field, a long-term trade spat will
ensue. In the short term, carriers need to prepare for the absence of the traditional summer-autumn peak
season on the transpacific trade. In the mid-term, orders for more ultra-large containerships will be debatable,

while in the longer term, shifting trade patterns will lead to investment in new trades in which returns are not
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yet predictable. As the US-China trade conflict appears to be moving into a longstanding wrestling match
between the nations, its fallout on the world economy and trade will have a profound impact on shippins.

The trade war between the US and China is escalating. After the latest exchange of tariffs, President
Donald Trump targeted Huawei by banning its US suppliers, including microchip makers, to do business with
the Chinese telecommunications giant. And when his Chinese counterpart Xi Jinping visited a domestic plant
that processes rare earths, which are key raw materials used for making computer chips and other hi-tech
equipment. Speculation has been fuelled that Beijing could halt its exports of the strategic materials to US in
a tit for tat battle. While liner shipping companies have felt the ruction some impacts are more immediate.
For example, there probably will not be the traditional summer-autumn peak season this year on transpacific
trade. Hit with a double whammy — increased tariffs and possible frontloading used by US importers to avoid
the planned 25% levies on the remaining $325bn of Chinese goods — cargo traffic will be disrupted and
carriers will have to adjust their services urgently.

If transpacific volume is dampened later this year, some large vessels on those routes may be forced
to join the Asia-Europe trade, where oversupply of ships remains a big concern. The burgeoning confrontation
could also affect ordering plans for megaships. Cosco Shipping last week named its newest ultra-large
containership, the 20,000 teu boxship Aguarius. It will have 22 vessels of this class in operation by the end of
this year, or 28 if the six units owned by Orient Overseas Container Line are considered. Executives from the
Chinese conglomerate suggested they still lacked five to six units to complete three loops consisting of a
homogeneous 20,000-teu class fleet on Asia-Europe trade. There have been talks that the state-owned owner
is pondering orders for the type of newbuildings.

But an all-out trade war, whose odds seem getting bigger, may well slow, if not halt, the decision-
making processes. Yu Zenggang, a group vice-president of Cosco Shipping, surprisingly expressed his reservation
about the ULCs in a port conference in Guangzhou earlier this month. He said it was expected that more
shipping companies would slow down the development of the large vessels. In the longer term, the expected
shifting of supply chain from China into its less-expensive neighboring countries, accelerated by the Sino-US
trade dispute, appears encouraging carriers to invest more in intra-Asia trade. By the end of April, Cosco Shipping
had devoted 262,070 teu of fleet capacity to this market as the largest player, up by 10% compared with the
January tally, according to data composed by the research unit of intra-Asia focused carrier SITC.

The runner-up, Maersk-owned Sealand, boosted its capacity by 27.7% to 261,213 teu during the same
period. OOCL, ranking in third, grew its fleet by 11% to 213,923 teu. It remains to be seen whether the expansion
would be paid out, however. The intra-Asia market has for many years been one of the most competitive and
challenging battlefields for carriers to make profits. And there is no promise that the inter-regional trade will
be immune if the global economic outlook is being dragged down by the trade dispute that “is hurting
manufacturing, disrupting global value chains and generating significant uncertainty that is weighing on
investment decisions”, as stated in OCED’s latest report. When Mr Trump arrived at the White House three
years ago, many observers — including the shipping sector — underestimated his seriousness about initiating
a trade storm on a scale to match his 2016 promise to the American electorate. Now it seems the storm has
not only arrived but is likely to linger and develop into a longstanding wrestling match between the world’s
two largest economies. The fight will have an impact on shipping that is no less significant than the industry’s
emission reduction targets and path to digitalisation.

Source: https://loydslist.maritimeintelligence.informa.com
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Trump’s tariffs trigger troubles on the transpacific

The sudden and severe escalation in the US-China trade conflict has placed container shipping under
a cloud, says MSI. Transpacific container shipping volumes could see a sustained period of weak growth,
volatility and uncertainty as the US-China trade war escalates.

After headhaul rates from on the Shanghai Containerised Freight Index fell for a second consecutive
week - dropping 7.1% week-on-week on 17 May to $1,340 per feu on the Asia-US west coast, and down 4.2%
to $2,597 per feu on Asia-US east coast - Maritime Strategies International (MSI) predicted a prolonged
downturn on the key box trade. “The sudden and severe escalation in the US-China trade conflict has placed
the containership industry under a cloud,” said the analyst’s latest monthly report. “Goods that constitute
around half of US containerised imports from China now face 25% tariffs, with the near-remainder of US imports
also facing the prospect of 25% tariffs.”

MSI said that while frontloading to avoid potential new tariffs and some success in relocating
production would offset some of the negative impacts of the US-China trade war, it predicted “the transpacific
is heading for a period of pronounced negative growth” which would put spot freight markets under pressure.
“Other trade-lanes will be relatively unaffected unless the escalation creates wider economic contagion,” MSI
added. “The time-charter market will be affected if liners adopt a more cautious approach to taking on new
tonnage, and perhaps through redeployed tonnage if Transpacific loops are withdrawn. But in the near-term
the impact should be manageable.”

On the Asia-Europe trade, MSI, citing CTS statistics, said westbound volumes had unexpectedly surged
in March, with headhaul volumes up by 24% year-on-year which, in combination with upward revisions to the
January and February data, resulted in aggregate first-quarter (Q1) year-on-year growth of 7%. “This is much
stronger than expected, or indeed suggested by economic activity in much of Europe, and revisions to the data
are a real possibility,” added the analyst. “With that said, Q1 2018 was a weak quarter and freight markets
have absorbed healthy capacity growth with reasonable success. “While our initial estimate of aggregate load
factors of 90% feels a little on the high-side, demand growth evidently outperformed expectations in Q1.”

MSI forecasts that on the Asia-Europe trade, some sailings will be blanked in the run-up to peak season,
and load factors will likely hold above 85%. “Liner companies will effectively tread water, but we do not
believe the reported pace of demand growth in Q1 will be maintained,” said the analyst. “The economic
backdrop in much of Europe remains challenging, even if recent data are somewhat improved. The situation
in Turkey appears to be improving faster than expected, but a much-weakened lira will continue to act as a
drag on volume growth. “We expect demand growth of around 2.5%, year on year, in the coming quarters.”

Source: https://www.lloydsloadinglist.com

Sensors, 'grey boxes' and opportunities in an age where 'data is the new container'

With free trade under threat and globalisation slowing, terminal operator DP World plans to sive
container supply chains a boost with “an integrated, asset-based approach” to logistics and digitisation. Andrew
Hoad, DP World’s chief executive for Asia Pacific, said digitisation was paving the way for new efficiencies and
opportunities to give trade a “helping hand”. “If transport and logistics providers can really get their act
together on digital and on the physical conveyance of goods, so much cost can be taken out of supply chains
- and that will create trade and wealth,” he told The Loadstar.

The WTO claims trade growth of 35% can be delivered within 15 years through digital technology.

o«

A key area in need of improvement is supply chain visibility. Mr Hoad said shippers’ “number-one issue” was

getting information on where their cargo is and predicting when it will arrive. “Even though there’s some very
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well-established, professional forwarding companies, it’s still not quite there, particularly in relation to customs,
and there’s a couple of things that can be done to improve this,” he added. For example, DP World signed an
agreement with local authorities in Yiwu, one of China’s biggest manufacturing hubs, to set up a “straight-
through warehouse” project that allows Dubai customs to clear cargo before it leaves for Jebel Ali. “This is
quite unusual, and | haven’t heard of anybody else doing it,” he claimed.

Another potential improvement to cargo visibility lies with the worldwide proliferation of low-cost
sensor technology. “It’s estimated there could be a trillion sensors in the next decade in just about every type
of machinery or consumer item you can imagine,” Mr Hoad noted. “Box handling equipment will use sensors
to talk to each other and feed data through to terminal operating systems, which in turn will connect to port
information networks, allowing shippers to see where their cargo is and where it’s being handled. This stuff is
either here or arriving soon.”

At the heart of this vision for more efficient supply chains is DP World’s contention that “data is the
new container”. The idea, first discussed by the group’s chairman in January, is to use data to “create
intelligence out of chaos” and solve the major inefficiency of retailers forced to order more stock earlier than
necessary due to a lack of visibility. “Longer-term, | think there’s going to be a move towards the ‘grey box’ -
whereby somebody is managing the cargo through digital information, whether that’s a shipping line, a port, a
forwarder, or even an as yet unperceived digital native,” Mr Hoad explained.

“Because increasingly in an environment where consumers expect 24-hour delivery, you’re going to
see these grey boxes operated by supply chain managers with the digital capability to reach inside a box,
unpack cargo, redistribute it and decide which routing it takes. “Eventually it will move away from boxes
monitored with sensors, to a new way forward where people are managing by SKU numbers or product
numbers. Whether it goes by shipping line or by rail, these will all be decisions taken by reading data as it
comes through. It will be a decision made by one system reading another system, with no human intervention
at all.”

In the meantime, DP World is developing its physical assets as well as its digital capabilities to meet
its “leading enabler of global trade” ambitions. “We’re not just stevedore or port operator — we’re part of the
supply chain and building trade networks very much in the tradition of Dubai as a trading hub,” noted Mr
Hoad. Last year’s acquisitions of Unifeeder, India’s ICD and warehouse operator CWC and Peruvian logistics
company CAM all support this strategy, he said. “Transport companies have got to go into digital in a big way
- it’s all about data flow and management,” said Mr Hoad. “But, and | think this is the key thing, in such an
environment if you have assets in the supply chain as well, | think that puts you in a much stronger commercial
position and makes you a more robust company in that digital environment.

“Everybody’s moving into everybody else’s space. So what we’re doing is not unusual, even though
we have more of an asset-based approach. What is unusual is mobility innovation and the new tech we’re
bringing online.”

Source: https://theloadstar.com
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M199E5UBNTIA15E1 N U LUNNeA19 §198937n Shanghai Containerized Freight Index (SCFI)

Source: http://en.sse.net.cn/indices/scfinew.jsp

Shanghai Containerized Freight Index (SCFI)
Description i Weighting Previous Index Current Index
17 May 2019 24 May 2019

Comprehensive Index 726.23 723.93
Service Routes
Europe (Base port) USD/TEU 20% 723 743
Mediterranean (Base port) USD/TEU 10% 696 710
USWC (Base port) USD/FEU 20% 1340 1294
USEC (Base port) USD/FEU 7.50% 2597 2540
Persian Gulf and Red Sea (Dubai) USD/TEU |  7.50% 611 657
Australia/New Zealand (Melbourne) USD/TEU 5.00% 275 270
East/West Africa (Lagos) USD/TEU 2.50% 2616 2554
South Africa (Durban) USD/TEU |  2.50% 620 613
South America (Santos) USD/TEU |  5.00% 887 803
West Japan (Base port) USD/TEU |  5.00% 233 231
East Japan (Base port) USD/TEU | 5.00% 237 233
Southeast Asia (Singapore) USD/TEU |  7.50% 140 140
Korea (Pusan) USD/TEU 2.50% 118 118
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