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CONTAINER ALL IN FREIGHT RATE (DRY)
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SIZE
ROUTE Remark
usb/20’ usbD/4a0’
Thailand - Shanghai 200 300
Thailand - Qingdao 300 450
Thailand - Hong Kong 100 200
Thailand - Klang 300 500
Thailand - Jakarta 400 600
Thailand - Hochiminh 250 350
300 450
Thailand - Manila, North & South
Subject to CIC at destination
Thailand - South Korea (Busan) 50-80 150 Effective ill
October 31, 2019
Thailand - South Korea (Incheon) 150 300 ctober 24,
Thailand - Japan (Main Port) 300 400
500 750
Thailand - Jebel Ali
War Risk Surcharge: $35/20” wag $70/40°
Thailand - Melbourne 300-525 600-950
850 1600
Thailand — Durban / Cape Town
Subject to SCMC USD 30/BL
) ) 750 1,400
Thailand - Europe (Main Port)
Subject to ENS USD30/BL kagLSS USD20/40’°, USD40/40’
Thailand - US West Coast 1,200 1,400 Effective till
Thailand - US East Coast 2,000 2,400 October 31, 2019

NUELUE: SCMC fim Security Compliance Management Charge

anunsalasgnsludinfawgaiay 2562 dns1Arsendhudumselivaulvgmenlifinavasuwlas @

dumannaiasynadivanaduioutugnsuiiiiuin Swneiildfinsusuidindu dmsudunie Shanghai 037
ﬂ'ﬂimwmﬁaqﬁ' 200 USD/TEU tag 300 USD/FEU L& U14 Hong Kong ﬂ'ﬁzawmﬁ'aqﬁ' 100 USD/TEU uay
200 USD/FEU, L un1a Klang A1583190¢/ 7 300 USD/TEU uaz 500 USD/FEU waztdunis Japan A15z21908 7
300 USD/TEU uaz 400 USD/FEU Tuvnizfiiduma Europe Aszansiivivanaailetisniaieundsweaiioutueisy
Feuangaasit lduSuingumuientu ﬁﬂﬁé’mwmixmaagjﬁ 750 USD/TEU way 1,400 USD/FEU waziinsisentiu
A1 ENS Tudmsn 30 USD/BL dauidumng Australia 8n351A15229v0dumazaneisoraud1auana1aiu Tnadns1isaniiu
93819 300-525 USD/TEU Waig 600-950 USD/FEU %ail eglugraiiavinlifiaud-luduniadudwiunn des
3790V Space AuaiSosnase luvairilduneuen3nild Asyanedufindu 50 USD/TEU waz 100 USD/FEU
yilyiAnsg19egd 850 USD/TEU uwag 1,600 USD/FEU

dmduiduneanizelning 99n3 ufoundaveaiounatny AsE19UFULRNT Y 200 USD/TEU uaw
100 USD/FEU 91389 West Coast uazil 4 East Coast il a1582719Tuil ¢ West Coast 0g/l 1,200 USD/TEU ua
1,400 USD/FEU wagils East Coast A15¥91998# 2,000 USD/TEU Wa 2,400 USD/FEU Gdnszaned 20’ Usuidindu
g 40’ lesnndnsdinmsussynimtinifuvesd 20 uasaneidedesnsdaadalildy a0’
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Lol 2P ST Vo TN eove

(DEHAM, NLRTM, FRLEH)

SIZE
ROUTE Remark
uUsD/20’ usD/40’
Thailand-Hong Kong 800 900
Thailand-Shanghai 900 1,000
Thailand-Japan (Tokyo, Effective till October 31, 2019
900 1,200
Yokohama)
Thailand-EU (Main Ports)
1,400 1800

" dwsudunnsludseimedu waggosns Simsentiiuan Low Sulphur Surcharge (LSS) Aivanemia

Tudns1 20 USD/TEU uay 40 USD/FEU

" dmdudumaede SundunniSeniue OBS Tnaseniulusng 12 USD/TEU wag 24 USD/FEU
" dwsudundluglsy e 0BS Usuiiindu lneseniiuludns 176 USD/TEU way 352 USD/FEU
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nINTEULNBUENSIA15¥219138¢ 20 Uaz 40 WA
Tuduma ne-du e d.0. 9 0.0 Y 2562

JAPAN
400
350
a 300
%)
2 250
|:'_: 200
9 150
Ll
& 100
50
0
31 Aug 19 30 Sep 19 310ct 19
m20'DC 300 300 300
m40'DC 400 400 400
n3SaULiBUdns1A15EA1958¢ 20 waz 40 e
Twduna lne-Jebel Ali tiiou d.a. 99 9.A. U 2562
JEBEL ALI
800
700
B 600
(%2}
2 500
L% 400
o 300
£ 200
100
0
31 Aug 19 30 Sep 19 310ct 19
m20'DC 500 500 500
m40'DC 750 750 750

H20'DC m40'DC
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nINTEULNBUENSIA15¥219138¢ 20 Uag 40 WA
Tuduna lne-glsy oy a.a. f9 a.a. U 2562

EUROPE
1800
1600
~ 1400
% 1200
2 1000
T 800
0
o 600
L 400
200
0
31 Aug 19 30 Sep 19 31 Oct 19
m 20'DC 950 750 750
m 40'DC 1800 1400 1400

n3SBULiBUsns1A15EA1958¢ 20 wa 40 Wa
lwdunns Ine-a1sgaisnl West Coast tiiau 6.a. 83 a.n. U 2562

US WEST COAST

1800
1600
é 1400
=} 1200
5_: 1000
& 800
L 600
o
L 400
200
0
31 Aug 19 30 Sep 19 31 Oct 19
H20'DC 1400 1100 1200
40'DC 1700 1400 1400
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nINTEULNBUENSIA15¥219138¢ 20 Uaz 40 WA
Tudunne Ine-an5503501 East Coast Hau &.a. 019 9.A. U 2562

US EAST COAST

3000
B 2500
%)
= 2000
|_
EE 1500
E 1000
w500
0
31 Aug 19 30 Sep 19 31 0ct 19
m20'DC 2300 1900 2000
40'DC 2800 2400 2400

Usznmaiseniualdingannaneise
d1815a Hapag Lloyd

e Uszmieisaniiudn General Rate Increase (GRI) d1w5uduana1nidumig East Asia lUgadunisansgoiusn

wazuAunn Tusnsn USD 800/TEU way USD 1000/FEU Tneiinamsussudl 1 suneu 2562

52U52UU52NAL58998U9AU IMO Low Sulphur 2020 ¥89618158

#8158 KMTC
e Uszmieiseniiual Low Sulphur Surcharge (LSS) duiudulunnidunie Inefinasuaiud 1 ngadnieu
2562 S18a3L38ARINITS

= November LSS Tariff = Region table of Intra Asia

| 73 | POD 1 I { 1 i i
Trade Tariff (TEU/DRY) roc - JP CN RU TW HK PH| VN KH TH SG MY ID MM
JPT [R1/R1 R1 R1 R2 R2 R2/R2 R2 R2 R2|R2
i CN R1  |RI RL Rl RZ RZ RZ/R2R2ZR2 R2R2
Intra Asia Region 1 $45 RU R1 R R1 R1 R2 R2 R2/R2 X2 R2 R2|R2
Reaion 2 $75 | TW R1 R1 Rl1 Rl R2 R2 R2 R2 R2 R2 R2 R2
il 8 eg & | | HK/R1 R! R1 Rl |R2 R1 R2 R2 R2 R2 R2 R2
. PH R2 R2 R2 R2 R2 R1/R1/R1 R1 R1 R1|R1
India hWest $165 VN|R2 R2 R2 R2 R2 R1| |RI/R1 R1 R1 R1 RI
KH R2 R2 R2 R2 R2 R1 R1| Rl Rl Rl R1 R1
(IN, PK, LK, BD) East $85 TH R2|R2 R2 R2 R2 R1/R1/R1, RI R1 RI|RI
3 SG|R2 R2 R2 R2 R2 R1/RI1|R1/R1  RI RI|RI
Middle East West $175 MY R2 R2 R2 R2 R2 R1 R1 R1 R1 R1  RI1 R1
_l_])}RZ:‘RZIRZ R2'R2 RI:RI;RI‘_RI R1 R1 ‘RI

(AE, SA, 1Q, KW) East $90 MM R2 R2 R2 R2 R2 R1 R1 R1 R1 R1 R1 BRI

NHGNR

- dm3U LSS Tariff lufleusunau azusznidlimsulugiaaneioungrinieu

- Judeusiunsay T 2563 dn LSS aziinsnumudusielasing nefuaainanedsvessiaiiiiugag
3 IADUADUNN

- dvdudumaiid wardseenanninmaszdsemalinsiuinads

- dwiuAudng Reefer an LSS axAnlu 1.5 winvesd Dry

lng anddadurmaSeuisusenelng (@m.) 6
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818138 Zim Line
Rausidoununius U 2562 fikiuan aeFefmunniadeniiuatiiulagldde New Bunker Factor (NBF)
Tneuanainsnigu High Sulphur waziitelaenndasiuiinsnisves IMO ituswusilasinad 4 aeidess
Suduanien NBF Tngldsantisiu Low Sulphur Seaiinaseust uil 1 Suneau 2562 vt avUsymalinsuaimih
Uszanal 1 wiou
e  Uszniauumatieniitun New Bunker Factor (NBF) luvdumna Far East wilmefisillou uazglsy deil 1o
frasausuil 1 wgadnieu 2562

Routing New Bunker Factor (NBF)
Far East to Mediterranean/Black Sea & Europe UsD 291/TEU
Mediterranean/Black Sea & Europe to Far East USD 158/TEU

d1815a Sealand- A Maersk Company Asia

'
U a v a

o UszmeUSunisiseniiue Bunker Adjustment Factor (BAF) dwiududnfiegnnelsl Contract Rate 1nndn
3 fou lngagEud i BAF :inamiiiy Low Sulphur feusdufl 1 uns1as 2563 il A BAF dwsug
Reefer azAnidu 1.5 viwasg Dry

o dmiududiily wieAudniiil Contract Rate Hosn1 3 ey aeideussmaEeniiuiduen Environmental

Fuel Fee (EFF) dmsuduamnidunis ludnsidsielull Tnedinanuddun 1 nagadnieu 2562 wazludu
A1 EFF d1wiug) Reefer avAnu 1.5 wirweag Dry

20’DC 40’DC/HQ 45’HQ 20’Reefer 40’Reefer
usD 37 uUSsD 74 usD 89 USsD 56 usD 111

[

& X ~ < - ~ o Y o A ' o oS & A
798 98AN15NUMINUTENATUS 18R UTNTAINNNUKIUVDISIANUNTUANINAIT USD 50/fu Tuvaed Aun
Pfin1seuAuuanty (Emission Control Area: ECA) FailagUuseniiuiluan Low Sulphur Surcharge (LSS) anldane

v
a

Haggnununaleel EFF dmfu Short Term Business Waguvuiinng BAF d13u Long Term Business uriu lagi
p1ansnauInlgen LSS nstiiifedsduiisninluuiion ECA minddweniideasduaunsaindoaeuaudoyalnense
fuaneLse

#1815 Wan Hai

aamjizmﬂLL%&L%‘Iaaﬂ'ﬁU%’wqqmiﬁaﬂLﬁum Bunker Surcharge duLfi8491n11915n15 IMO Low Sulphur
2020 TnwangdeasBuntudemdsusdusuldludulasunad ¢ vosd 2019 il Sondealddrodu Wan Hai
Bunker Surcharge (WBS) lneilnanaudfudl 1 waadnou 2562 §aagldnisdmmadunelasinalasiiarsanain
ARAEI8I AT 3 WouRouth F1n1519 WBS Matrix fuansd

WBS Matrix(per TEU/standard dry container)

, |
Trade = 5400 $400.01~450 | $450.01~500 | $500.01~550 | $550.01~600 | $600.01~650 | $650.01~700 | $700.01~750
Region A 16 24 32 40 43 58 64 T2
Intra-Asia
Region B 20 45 &0 Kl 80 105 120 125
we 65 98 130 163 195 228 260 293
Asia - India Sub continent
EB 33 45 65 4| 93 114 130 146
wB Fi' 1056 140 175 210 245 280 315
Asia - Middle East
EB 35 53 Fitl a3 105 123 140 158
we an 120 160 200 240 280 320 360
Asia - Red Sea
EB 24 =3 43 &0 T2 24 96 108
EB 109 164 218 273 32T 382 438 4581
Asia - South America West Coast
we 33 49 -1 a2 88 114 121 147
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@ THRsSCc

VBLYH]

- dm3ug Reefer agAuInA1 WBS Wiy 1.5 1vinvess Dry

- @miu Transpacific Trade A1 WBS ‘ﬁua&ﬁv Service Contract

o UsznAuTun1aSenifiusn Tariff Bunker Charge dw¥uldumng Transpacific sausiiuil 1 ngednieu fetui
31 $umau 2562 fail

- Audd v ludsandgeiuing if 9 West Coast LT antfiulugnsn USD 310/20°, USD 390/40° Lag
USD 435/40°HQ

- Audidseenainavigew3nt ils West Coast iFunuiulusns USD 80/TEU wag USD 95/FEU

#18158 Maersk
e UszmAUSunsiSenLAiuan Bunker Adjustment Factor (BAF) ﬁw%’uauﬁﬁﬁagmﬂw Contract Rate 11171
3 ieu Tngazi3ufuanA BAF 91ns1amintiy Low Sulphur Aausfuil 1 unsiau 2563
o FmSuAudhly wiedudiiil Contract Rate Houndn 3 oy aneideuszniaSeniudue Environmental
Fuel Fee (EFF) disudndmniduma Tnsaedinatedulddounudl 1 $uneu 2562 el a1 EFF aedinng
numulsEnAmniinufurILYess AN USD 50/ feseaziendilddneseussniausaain
awidednads
d18158 Hapag Lloyd

e UsznAuSunsiSenAuA Marine Fuel Recovery Surcharge (MFR) #Suiua1annid@unig East Asia (594
Uszinelne) dewonludauduniewingg ludnsdwoluil TnaSuiinasausdiui 1 wgeRnigu 2562

Destination MFR (USD/TEU) MFR (USD/FEU)
North Europe 224 448
Mediterranean 211 422

#1858 CMA CGM
o  UsznAudeliinguin welvaenmnasaduuIngnisvas IMO anesalainisirunelgangd nsua o nden

YINALAINAITEING Fadl

5

- 1wy Short-Term Contract laiifiu 3 witew 138091 Low Sulphur Surcharge (LSS) Tnedinasaus Tuil
1 SuAN 2562
- @ m%u Long-Term Contract 4111011 3 tiew Auuaduan Bunker Adjustment Factor (BAF) Ingilna
Fausudl 1 unsiau 2563 warezdnsnumudunelasng lnsasudslimsudrmiiuszana 1 ieu
fiail dmsug Reefer A1 BAF azuanifi udn 20% 110 Dry cargo Iagdl Minimum Charge ot
USD 25/TEU
de158 RCL
o Uszmafvunninieniiuidudi Low Sulphur Go Green Recovery (LGGR) wialidulumudemvunves
IMO Befunmananadsseiiniu Low Sulphur 3 ieudseii Tnedinadeusfuil 1 WeAINIBY 2562
A1519A1 LGGR duulfaungalnieu-suanau 2562 (il aziinmsnumuei LGGR Snaduthadiousuney 2562)

LSFO Price

Irade Bound 5001550

’ 5
Intra = Asla Zone A H4AE5
i Zone B $80
S a . wB 5168

Agia - India Sub Continent —_—
1 - India ) Continen EB 566
. wB 5180

sia - Middie East e

R S EB $03
1SC - Srl Lanka VA $15

*** Above charges will be apply per teu.
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Intra Asia zone : AR B

1PN KOR |[N.PRC|C.PRC|S.PRC| HKG | TWN PH HPH | HOWM | CAM T™H SIN my 1D MM
PN A A A A A A B 8 8 B B 8 B B 8
KOR A A A A A A B8 B8 B B8 B B B 8 B8
N.PRC B = A 8 8 B8 8 B8 B8 B8 B8 B
C.PRC A ~ ~ B 8 8 =) 8 8 8 8 =)
S.PRC A A A A A A -] 8 8 8 8
HKG B A A A A A A o A 8 -] -] -] -]
TWN - A A B A = A 8 8 -] -] -]
PH 8 8 8 A - A = A - 8 8 - 8 8 8
HPH 8 8 B8 8 B B . B A A A B 8 8
HOWM 8 B B B8 i~ A B B = A B A A B
cAM 8 B B B A A A 8 “ A A A A A 8
TH B8 B B B B B B8 B8 A A A A ) A 8
SIN B B8 B B8 B 8 8 A A A A o A i~ A
MY B8 B B8 8 8 8 B 8 A A A A A A
1D 8 B B B B B 8 8 B8 A a A A A A
MM B8 B B 8 B8 8 8 8 8 B B8 B8 o a “
Bemork
N.PRC include Dalinn, Tianjin, Qingdec
C.PRC include Shanghai, Ningbo & hintariand cargo tranship via them and Fujian
S.PRC inciude all Ports in Guangdong province, Guangxi province, Hainan and all other ports tranship vis them

TWN to HKGESPRC is under zone A

d18158 HMM
UsenieSoniiuenlda1ed1usu New Bunker Surcharge Tagl4@a158n31 Environmental Compliance

Charge (ECC) Inefinadausiui 20 wgednieu - 31 §unau 2562 dmsuldunnd Intra Asia A991579
B ECC Tariff

DRY Reefer{1.5 times of Dry)
20" 40" 20" 40"
USS50 USS$100 USS75 USS150
USS$100 USS$200 USS$150 USS$300
[ west | USS165 UsS$330 USS$247.5 USSa9s
Bangladesh
o UsS8s US$170 USS$127.5 USS255

B Region Table

FROM /TO KR | JP |N.PRCC.PRC|S.PRC| HKG | TW | PH VN TH iD KH SG MY | MM
KR A A A B B B B B 8 8 B8
P A A A A B B B B B B 8 B

N.PRC A B B B B B 8 8 B
C.PRC A B B B B B 8 B8 B
S.PRC A A A A B B B B B B
HKG A A A A B B B B8 B B
™ A A A B B B B B8 B8
PH B8 8 B8 8 A A A A A A A A A
VN B 8 8 8 A A A A A A A A A
TH B B 8 8 B8 B B A A A A A A A
1D B B8 8 8 8 B8 B A A A A A A A
KH B B B B8 B B B A A A A A A A
SG B B B B 8 B B A A A A A A A
MY B8 B8 B B B B B A A A A A A A
MM B B8 B B B B B A A A A A A A

- The bunker Surcharge for between N/C.PRC, JP<>KR shall be announced separately.

798 AansLADUNNTIAY 2563 AN ECC azdinsnumudusielasung lneuinainaad sy Low
Sulphur 3 WhBunaumnRtn

d1815a Yang Ming

e YszmaSeniiual New Bunker Charge (BK) flamnsna

Surcharge Name | Code Coverage Currency DRY RF Rate Basis| Effective Date Expiry Date
from F
R lrom fur ot lmdceot 20 October, 2019 | 31 December, 2019
Zone1 |Japan) to Far East 38 55
New Bunker Charge Export from Japan to Far East 01 November, 2019 | 31 December, 2019
(IMO 2020) B Boationtwieom | il
AR TS Cass (e 20 October, 2019 | 31 December, 2019
Zone2  |/apan) to Far East 76 109
Export from Japan to Far East 01 November, 2019 | 31 December, 2019

lng anddsduimasenvisUsewmelne (@) 9




@ TTsc Samanszndluduansid 43/ 2562

Sufl 18-24 nanau 2562

+ Zonoe table:

o

oinenc [cene [pro Wk frw e kR fen o [ i fso (wy o fmm

Pl P ooz — | " |Zone llgono 1 [Zone 2 [Zone 2 [Zone 2 [Zone 2 [Zone 2 [Zone 2 [Zone 2 |Zone 2
£ ~ [Zona 1 [Zone 1 (Zone 1 [Zone 2 [Zone 2 |Zone 2 |Zone 2 |Zone 2 |Zone 2 |Zone 2
" |Zone 1 |Zone 1 [Zone 1 [Zone 1 [Zone 1 |Zone 2 |Zone 2 [Zone 2 [Zone 2 |Zone 2

-~ e — - Zone 1 |Zone 1 (Zone 1 [Zone 1 [Zone 1 [Zone 2 |Zone 2 |Zone 2 |Zone 2 |Zone 2

| " |7 | " |~ |Zone 1|Zone 1 [Zone 1 [Zone 1 |Zone 1 |Zone 2 |Zone 2 [Zone 2 [Zone 2 |Zone 2
Zone 1 |Zone 1 [Zone 1 [Zone 1 |Zone 1 | " |[Zone 1 [Zone 2 [Zone 2 |Zone 2 [Zone 2 [Zone 2 |[Zone 2 [Zone 2 |Zone 2

Zone 1 |Zone 1 [Zone 1 [Zone 1 [Zone 1 [Zone 1|~ [Zone 2 [Zone 2 |Zone 2 [Zone 2 [Zone 2 |Zone 2 [Zone 2 |Zone 2

Zone 2 |Zone 1 (Zone 1 [Zone 1 [Zone 1 |[Zone 2 [Zone 2|~ |Zone 1 |Zone 2 |Zone 2 [Zone 1 |Zone 2 |Zone 2 |Zone 2

—

|Zone 2 |Zone 2 |Zone 1 |Zone 1 |Zone 1 [Zone 2 [Zone 2 |Zone 1| " |Zone 1 [Zone | [Zone 1 [Zone 1 [Zone 1| [Zone 2
Zone 2 [Zone 2 [Zone 1 [Zone 1 |Zone 1 [Zone 2 [Zone 2 |Zone 2 |[Zone 1| _—— |Zone 1 |Zone 1 [Zone 1 [Zone 1 [Zone 2

Zone 2 |Zone 2 |Zone 2 |Zone 2 |Zone 2 |Zone 2 |Zone 2 |Zone 2 |Zone 1 |Zone 1| — Zone 1 |Zone 1 [Zone 1 |Zone 2

Zone 2 |Zone 2 [Zone 2 [Zone 2 [Zone 2 |Zone 2 [Zone 2 |Zone 1 [Zone 1 [Zone 1 [Zone 1| |Zone 1 |Zone 1 |Zone 1

Zone 2 |[Zone 2 |Zone 2 |Zone 2 [Zone 2 |Zone 2 |Zone 2 |Zone 2 |Zone | [Zone 1 [Zone | i

Zone 2 [Zone 2 |Zone 2 |Zone 2 |Zone 2 [Zone 2 [Zone 2 [Zone 2 [Zone 1 |Zone 1 [(Zone 1 Fch\o 1| " |Zone 1|Zone 1

Zone 1 |Zone 1| _— Zone 1
Zone 2 |Zone 2 [Zone 2 [Zone 2 [Zone 2 [Zone 2 [Zone 2 [Zone 2 [Zone 2 |Zone 2 [Zone 2 [Zone 1 [Zone | [Zone 1|

d1815a Cosco

Usgmmenifuaidemastneuvadu 2 suuvu fio

A1 Bunker Charge (BUC) 1ddmsunsald Contract seage1i11nn3n 3 1oy (dunisanigoiusni way
WaRALAUFAN)

A1 Fuel Adjustment Fee (FAF) dndunsdiiiu Contract svezdutiosnin 3 Wou

v ¥
o oA a

7198 Andomaszinisnumudusieieu vindinnudurILNInn?1 USD 25 aziinsuseniadsuanldaneg

#1815 APL

U52NIARMUANI SIS ENAUANTBNEIRINNIATNT IMO 2020 Taefvunseniiu §adl
A1 Low Sulphur Surcharge (LSS) @3U Contract szozaulsiiiu 3 1hou alinanusiui 1 sunnau 2562

A1 Bunker Adjustment Factor (BAF) @1%15U Contract 5828101171 3 Lo F99ilnan s iud 1 unsiau
2563 lngazdnisnuniuan BAF Wuselnsuna wazasudalingu 1 beudiwmi visil a1 BAF dwsug
Reefer A¥gan31¢) Dry 20% lagildns1vusiegin USD 25/TEU

dnet3a CNC

Usgnammuan1siseniuangemamiuuingnis IMO 2020 nefvuaiseniiuuuseendu 2 sUuuu fe
A1 Low Sulphur Surcharge (LSS) @115 Contract szuzduliiiiy 3 ou dazinansuaiui 1 wgrinieu
2562 Tagazinisnuniuan LSS Wusieieu donsseniiusail

USD 40/TEU (Dry) / USD 60/TEU (Reefer) dmdudumsszezdy
USD 70/TEU (Dry) / USD 105/TEU (Reefer) dmsuidumssseslna

A1 Bunker Adjustment Factor (BAF) @15U Contract 582810171 3 Lo F99ilNan s iud 1 unsiau
2563 lagaziin1snuniuan BAF 1Huselasuna wazazhdalinsu 1 Weuaimen

dneisa SITC

e UszmeSeniiua Low Sulphur Surcharge (LSS) édwsutdumaindn uazdsosnainusemdlngludadunis
fne e TneadaustTud 1 ngedneu - 31 funau 2562 uazariimmumuduselasng
Area, Country from/to Thailand Dry (DC/OT/FR) - USD/TEU Reefer - USD/TEU
Japan/Korea/China/Hong 1125
Kong/Taiwan/Indonesia/Philippines (S) ”
Vietnam/Cambodia/Philippines (N)/ 0 67.5

Singapore/Malaysia/Brunei

lng anddsduimasenvisUsewmelne (@) 10
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Carriers need to develop greener supply chains to meet IMO 2020 cost

With the cost of compliance to new low-sulphur regulations set to top $10bn in the first year alone,
box lines need to pass through the expense. But if presented correctly, they could use IMO 2020 to offer
differentiated services. Sharing the cost of the International Maritime Organization’s new sulphur rules across
the containerised supply chain could mark a new era of greener transportation, according to a new report from
Boston Consulting Group. Compliance with the requirement from January 2020 is forecast to cost carriers
between $25bn and $30bn in additional fuel costs to 2023.

“By selling environmentally friendly services effectively, lines can share these costs with customers as
well as promote the ultimate objective of greener supply chains,” Boston Consulting Group said. “The entire
ecosystem of value chain participants — including freight forwarders, cargo owners, and consumers — should
be willing to bear their fair share of the costs.” Lines will feel the heaviest impact from higher costs in the first
year of IMO 2020 implementation, when it is expected to reach between $10bn and $12bn. Subsequent years
would see smaller annual increases due to the shrinking price differential between high- and low-sulphur fuels.
But compliance costs would not be uniform across trade routes and carriers, according to Boston Consulting
Group.

“The additional cost per shipping container will depend on a vessel’s size, utilization, and speed as
well as the type of technology deployed," it said. “"The price differential between HSFO and VLSFO will vary
across bunkering ports, depending on the availability of fuels and infrastructure and the cost of transporting
fuel to the port, among other factors.” Despite this, any additional cost would be coming at an inopportune
time for box lines.

“Although the major shipping liners have seen strong volume growth in the past several years, most
have experienced declining profitability,” the report said. “None of the major lines has had annual ebit margins
of more than 7.5% in the past three years, and lines generally struggle to return the cost of capital.” To sustain
their balance sheets, carriers would need to find effective ways to share higher costs for bunker and overall
environmental compliance with other players in the ecosystem. But this would need to be done in an
increasingly commoditised market suffering from overcapacity and where there is little perceived differentiation
between service offerings. Customers can easily move cargoes from one carrier to another and can put pressure
on lines to reduce prices.

One immediate change is likely to be the end of ‘all-in’ pricing, whereby contract customers are
offered a single rate that does not isolate bunker costs. Although attractive to customers, carriers understand
that all-in pricing will make it difficult to recoup additional bunker costs, and have instead begun to introduce
bunker adjustment factors calculated using published formulas. These will be nothing new to contract
customers, who in the past have faced bafs to counter normal fluctuations in oil prices over long contract
periods. But in the spot market there is a risk that a carrier’s commercial teams will offer discounts on BAFs in
order to ensure vessels are fully utilized. “Because such reductions will reduce operating margins, a liner
should make sure that its commercial team holds the line on BAFs as much as possible,” said Boston Consulting
Group.

Instead, carriers should focus on offering differentiated, higher-value services focused on reducing the
environmental impact of supply chains. “Lines should identify customers that are already implementing
greener supply chains,” it said. “They should collaborate with these customers to identify opportunities to
design new products and services that promote greener supply chains and create value for both parties.” But

this would require strict discipline from the carrier’s price setting and sales teams. “It is more critical than ever
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for liners to establish mechanisms and key performance indicators to track price realization and measure price
leakage linked to BAFs.”
The report concludes that all participants in the sector, including carriers, freight forwarders, careo
owners and consumer, have a responsibility to ensure that supply chains became more environmentally
friendly. Each would also have to contribute to offsetting the additional costs involved.

Source: https://www.lloydsloadinglist.com/

EU extends road and air contingency measures for a No Deal Brexit

Seven-month extension will still mean higher costs and red tape for road hauliers as the FTA calls for
long-term agreements on road and air connectivity between the UK and the EU. The European Union (EU) has
approved a seven-month extension for two contingency measures to maintain UK road haulage and air
connectivity in the event of a No Deal Brexit, although road hauliers would face extra costs and red tape.

Sarah Laouadi, European policy manager for the UK logistics association FTA, said: “Both agreements
will allow some degree of continuity, but it is clear that permanent solutions should be reached to enable
businesses to plan efficiently for long-term business stability and avoid yet another cliff edge.” Under the
agreements, the road haulage contingency measure, which was due to expire on December 31 this year, will
be valid until the end of July 2020. The aviation access contingency will be extended from March 2020 to
October 24, 2020. But Laouadi cautioned that there are still “pitfalls” to the arrangements that, while providing
some “breathing space” to logistics companies, also come with restrictions that will “increase the cost of
transport, create unnecessary red tape and could simply fail those specialized haulage companies that serve
a particularly dense network of customers and multiple sites in Europe.

She added: “The news that UK hauliers will be allowed to carry out most journeys without the limited
ECMT permits is a relief to the majority of hauliers, since the permits were not designed to cope with the
quantity of traffic which flows to and from the EU on a daily basis. “However, a small number of operations
will not be covered by the contingency, and the flexibility which UK businesses currently enjoy will be eroded
gradually if a deal is not reached between the UK and EU. “And while the aviation agreement will bring short
term relief for businesses which rely on airfreight to keep their supply chains quick and efficient, a permanent
arrangement should be prioritised to keep goods flying to and from the UK.”

Laouadi said the timescales involved in negotiations of this type can be lengthy, and business cannot
be expected “to face yet another cliff edge of uncertainty” if long-term proposals cannot be confirmed. She
added: “These measures go part of the way to reassuring our members, but we urge the UK and EU negotiating
teams to prioritize the conclusion of long-terms solutions to ensure that Britain keeps trading effectively with
the EU after Brexit, whatever form it may ultimately take.”

Source: https://www.lloydsloadinglist.com/

Trans-Pacific spot rates stabilize ahead of projected import bump

Spot rates from Asia to the United States stabilized this week as retailers anticipate a modest increase
in imports next month ahead of a new round of tariffs on Chinese imports due to take effect Dec. 15.
The spot rate of $2,411 per FEU from Shanghai to the East Coast was 1.6 percent higher than last week, while
the West Coast spot rate of $1,361 per FEU was down 0.5 percent, according to the Shanghai Containerized
Freight Index (SCFI) published in the JOC.com Shipping & Logistics Pricing Hub.

Spot rates increased last week after five consecutive weeks of declining rates in what is normally the
busiest time of the year for US imports from Asia. The 4.2 percent increase to the West Coast and 1.7 percent

hike to the East Coast reflected tight vessel capacity that resulted from a return to production at factories in
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China that had been closed in early October for the Golden Week celebration. The late summer-fall peak
shipping season this year has been a disappointment in comparison to recent years. With the US-China trade
war now in its second year, imports from Asia are up only 1.6 percent from January-August 2018. By
comparison, US imports from Asia in calendar year 2018 increased 7.1 percent from 2017, according to PIERS,
a JOC.com sister company within IHS Markit.

Late October normally marks the end of the peak-shipping season as the final holiday shipments arrive
at US ports to be on store shelves by the Black Friday sales the day after Thanksgiving. However, the Global
Port Tracker published by the National Retail Federation (NRF) and Hackett Associates projected last month

that containerized imports in November will increase 8.8 percent over November 2018.

Front-loading of imports projected ahead of Dec. 15 tariffs

Trump administration tariffs of 25 percent on about $300 billion of imports from China are scheduled
to take effect Dec. 15. Many of the items will be charged duties for the first time during the trade war, and
they include popular electronic products such as smart phones and laptop computers. The NRF expects
importers to land those products in November to avoid paying the tariffs. US and Chinese negotiators, while
reaching a “phase one” agreement two weeks ago, are still attempting to reach a complete deal to end the
tariff war. But, given the two to three weeks it takes for trans-Pacific services to reach North American ports,
most of the orders have already been placed. Additionally, the vessel capacity situation in the final two months
of the year is uncertain, which could put upward pressure on spot rates. Carriers must dry dock dozens of
vessels for about a week in order to flush high-sulfur bunker fuel out of the tanks and replace it with the low-
sulfur fuel oil mandated by the International Maritime Organization (IMO). Under IMO 2020, all vessels must
either burn low-sulfur fuel or be retrofitted with scrubbers in order to keep burning high-sulfur bunker fuel.

The vessel capacity situation is uncertain because carriers may replace vessels that are dry docked
with other ships from their fleet in November-December. If that happens, overall capacity in the trade will not
be affected. However, if bookings are weak, carriers may choose to blank those sailings. In response to softening
imports, carriers have already announced 37 blank sailings for October-November, and they will suspend at
least one weekly trans-Pacific service for about four months.

Source: https://www.joc.com/
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Source: http://en.sse.net.cn/indices/scfinew.jsp

Shanghai Containerized Freight Index (SCFI)
Description i Weighting Previous Index Current Index
18 October 2019 25 October 2019

Comprehensive Index 746.63 774.27
Service Routes

Europe (Base port) USD/TEU 20% 580 594
Mediterranean (Base port) USD/TEU 10% 715 710
USWC (Base port) USD/FEU 20% 1368 1361
USEC (Base port) USD/FEU 7.50% 2374 2411
Persian Gulf and Red Sea (Dubai) USD/TEU |  7.50% 642 786
Australia/New Zealand (Melbourne) | USD/TEU | 5.00% 1121 1164
East/West Africa (Lagos) USD/TEU 2.50% 2320 2324
South Africa (Durban) USD/TEU |  2.50% 939 955
South America (Santos) USD/TEU |  5.00% 1798 1965
West Japan (Base port) USD/TEU |  5.00% 234 223

East Japan (Base port) USD/TEU | 5.00% 236 235
Southeast Asia (Singapore) USD/TEU | 7.50% 114 122
Korea (Pusan) USD/TEU 2.50% 117 140
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Freight Rate (SCFI) Freight Rate from Thailand
Freight Rate .
. . Freight Rate
Route Freight Rate Freight Rate from .
Change . from Thailand Change
(27 Sep 2019) | (25 Oct 2019) Thailand
(31 Oct 2019)
(30 Sep 2019)
Europe 593 594 1 750 750 0
US West Coast 1328 1361 33 1100 1200 100
US East Coast 2346 2411 65 1900 2000 100
Dubai 519 786 267 500 500 0
Melbourne 923 1164 241 300-450 300-525 0-75
West Japan 234 223 11
300 300 0
East Japan 236 235 -1
Busan 117 140 23 50-80 50-80 0
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