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CONTAINER ALL IN FREIGHT RATE (DRY)

Thailand - Manila, North & South

Subject to CIC at destination

Thailand — Durban / Cape Town

Thailand - South Korea (Busan) 50-80 150
Thailand - South Korea (Incheon) 150 300
Thailand - Japan (Main Port) 300 400

500 750
Thailand - Jebel Ali

War Risk Surcharge: $35/20” wag $70/40’°

Thailand - Melbourne 300-450 600-800

800 1500

Subject to SCMC USD 30/BL

ROUTE oIzt Remark
usD/20’ usb/40’

Thailand - Shanghai 200 300
Thailand - Qingdao 300 450
Thailand - Hong Kong 100 200
Thailand - Klang 300 500
Thailand - Jakarta 400 600
Thailand - Hochiminh 250 350

300 450

Effective till
September 30, 2019

Thailand - Europe (Main Port) 950 1,800 Effective till September 15, 2019
Thailand - US West Coast 1,400 1,700 Subject to Peak Season (PSS)

USD 320/TEU tag USD 400/FEU
Thailand - US East Coast 2,200 2,800

Effective till September 14, 2019

MUNELNR: SCMC fio Security Compliance Management Charge

aounsaianszanslugandioutuensy 2562 sasasznddudumaedudulngailifnsudsuwas 3
WoandumanmaiasyansSuanasszann 20-50% Wunaanmanedadeieandesintu wasdinadudiianas
Tudunsll dmsuiduma Shanghai a”mi’]mﬁmwmﬁagjﬁ 200 USD/TEU wag 300 USD/FEU Ldun19 Hong Kong A1
s¥219A710Ef# 100 USD/TEU uag 200 USD/FEU, 1dumns Klang A15¥219887 300 USD/TEU Wag 500 USD/FEU uag
1duyng Japan fNsz298gi 300 USD/TEU wag 400 USD/FEU Tuvaedlidums Europe wifinszansavasil usiilesann
Space ADUTILIY FosRamuanunsalsnaadiananaieutueney Imé”mwmim'maaﬁ 950 USD/TEU uag 1,800
USD/FEU waziin1si5eniiuma Low Sulphur Fuel Surcharge (LSS) 7 #un1slusmsniy do 20 USD/TEU wax
40 USD/FEU ﬁm%JUT,uLﬁauﬁﬁLﬂmﬁm%mﬂamimwﬂwﬁw 4 South Africa (Durban way Cape Town) laggns1an
smwaﬁﬁi 800 USD/TEU Uag 1,500 USD/FEU d@3uidun1s Australia 8051A1529199¢ 581319 300-450 USD/TEU wag
600-800 USD/FEU viaii aglutsfievirlsifiaudludumadusiuausnn fomsnaeu Space fuasdednads

dmfuidunisanigelnini ¥aee3 afeunsnveaieuiugieu A1szansluils West Coast §ns1meiilal
WasuuUas Imamizma&jﬁ 1,400 USD/TEU wag 1,700 USD/FEU Tuvaziisnsiaiszansila East Coast USuanas
100 USD dwisug 20’ ﬁﬂﬁﬂ'ﬁmwaﬁ 2,200 USD/TEU wag 2,800 USD/FEU taelutidouiugnsuiliSoniiu Peak
Season Surcharge (PSS) ‘17?&5'1& West Coast Wwaz East Coast Tusns1 320/TEU wag 400 USD/FEU
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(DEHAM, NLRTM, FRLEH)

SIZE
ROUTE Remark
uUsD/20’ usD/40’
Thailand-Hong Kong 800 900
Thailand-Shanghai 900 1,000
Effective till

Thailand-Japan (Tokyo,

900 1,200 September 30, 2019
Yokohama)
Thailand-EU (Main Ports)

1,400 1800

" dwsudunsluusemedu waggoane dinsieniiiuan Low Sulphur Surcharge (LSS) Aivanenna

Tudns1 20 USD/TEU uay 40 USD/FEU

" dwsudunidluglsy e OBS Usuanas tneideniiuludngn 124 USD/TEU waz 248 USD/FEU
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JAPAN
400
350
2 300
(V2]
2 250
E 200
O 150
L
& 100
50
0
31Jul 19 31 Aug 19 30 Sep 19
W 20'DC 300 300 300
m40'DC 400 400 400
n3SEULNBUEASIA15¥219138¢ 20 Uaz 40 WA
Tudunng Ine-Jebel Ali oy n.a. 84 n.e. U 2562
JEBEL ALI
800
700
D 600
v
= 500
|:I_: 400
O 300
(NN}
&€ 200
100
0
31Jul 19 31 Aug 19 30 Sep 19
H20'DC 500 500 500
W 40'DC 750 750 750

H20'DC m40'DC
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EUROPE
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H20'DC 900 950 950
m40'DC 1700 1800 1800

n3TEULNBUEASIA15¥219138¢ 20 Uaz 40 WA
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US WEST COAST
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US EAST COAST
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UsznAudaidas New Bunker Surcharge Notice: WBS (Wan Hai Bunker Surcharge)

gei3e Wan Hai sonUszniaudaizesnmsusuusenisiBenifiuan Bunker Surcharge AUtilosainunmsnis IMO
Low Sulphur 2020 Fafidaimuslnideldidemasiifidmuzdusladiiu 0.5% Tnoaade Wan Hai udaindiosuiy
ARsNsTng aederwsuinhtudomasiuzduinanidluiulasnad 4 vedd 2019 el ierudasade
Tumsdiiunu uagnsuuidumain dafu wan Hai Saldusudganalnnisienifiuan Bunker Surcharge uaz
Seonterldtradu wes Tneduadusudl 1 ngadniey 2562 Ssasldnsimandunelasunalasfiansanain
Anadsresmatigiy 3 Weurounti fwmns1e WBS Matrix fruansil

WES Matrix(per TEU/standard dry container)

= 5400 5400.01~450 | 5450.01~500 | §500.01~5650 | §550.01~600 | 5600.01~650 | $650.01~700 | $700.01~750

Region A 16 24 a2 40 48 56 B4 72
Intra-Asia

Region B 30 45 B0 75 a0 105 120 135

we B5 58 130 163 185 228 260 283
Asia - India Sub continent

EB 33 48 B5 a1 98 114 130 146

we 70 105 140 175 210 245 280 315
Asia - Middle East

EB 35 53 7o a3 105 123 140 158

we a0 120 160 200 240 280 320 360
Asia - Red Sea

EB 24 36 48 60 72 84 96 108

EB 109 164 218 273 327 382 436 491
Asia - South America West Coast

we 33 49 65 8z 53 114 131 147

VNELYR
- dwiug Reefer agATIMAY WBS iU 1.5 11094 Dry
- M3V Transpacific Trade A1 WBS Auegiu Service Contract

msAnwianudululduaznisesnuuuineseaziden (Preliminary Design) vinsangamwilsnsSunnludnwas
WiZonesnlud® (Semi-Automation) vasnsvinGauwisUsandlng
FuiilosnnmsvndeunaUsemalngleindreansfivsnw Tumsinwanudululduaznisesnuuusig
518az1880 (Preliminary Design) vint3angannil anzFunnludnunzyvindof adalusd® il ososiudiunad audii
Apmsaih YsnugiiuihiFensavmasiuladiutuan 1.5 SwTEU b 2018 2.5 TEU Tl 2030 waedu
3.2 §1uTEU 1wl 2049 Fedasinisimuisanuuuringeliilszuu Automation 1§1u19aelun1susmsaui ey
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Uszansammsvhauldanunsaudeduld Tnefiumdunisinge wazsniiunms Operational Plan) luidestuvewine
Tuilang Yunn Uszneusie asuniiivia 7 @2 Automated Stacking Crane 24 72 S0USTYAYUAILLITIU 23 AU LAY
wdasflodmiuatuusgg 2 9n Ssdnvuznisasuanduiuudeniduresly nessdadelnsfiarsanain Volume
auddundn Tnefiddin (kP vedlasans o1y aumdeuvaativh laisnd 95% UssAvsnmnisindeuiives
wsumiivi 22 asy/dlue sreviaainisvi Transaction sihusin Talfu 45 3undt Truck tum time TnsiadeliiAu 30
Wit \Jusiu

Ustlenifiazldsunnlasinisi Ae andunsfiudnennlunsutsiurenihdonsann Wlemadiulaves
g3 uazdadumsifinszdunsliuing famnuvasads Hrefuvinus wazairsuarfislindnam saufedaannse
Fawantymuannzlddnmanils Ssluduneudoainideddinardndnsreenis lnsfuimsnsvingen dosdinng
numuswazdenlasinis dn1suiaue Detail Design N13dAResuUszaIas 1991 EHIA 3aufansdnduuu
Usznduniug uagdsdnfunseatns Samniutunoudinamninigldnateateusyina 3

US ports brace as Dorian continues threatening path up Atlantic coast

Around 60 container ships are waiting to call at ports in the US southeast and the Caribbean. Some
are expected to come into port over the weekend while others have been diverted to other ports. Hurricane
Dorian, which left a trail of devastation across the Bahamas, is battering the US southeast coast where ports
on South and North Carolina are braced for one of the biggest storms in recent years. The weather system has
been downgraded to category 2, but still poses a threat and was reported to be producing hurricane-force
sustained winds over eastern North Carolina. The National Hurricane Center also issued a storm surge warning,
which means there is a danger of life-threatening inundation.

“The center of Dorian will move near or over the coast of North Carolina during the next several

hours,”” the NHC said in its latest advisory. “"The center should move to the southeast of extreme south eastemn
New England tonight and Saturday morning, and then across Nova Scotia late Saturday or Saturday night.”’
It said maximum sustained winds are currently near 90mph (150 km/h) with higher gusts. “"Dorian should remain
a powerful hurricane as it moves near or along the coast of North Carolina during the next several hours,”” it
said. As Dorian closed in on the Eastern Seaboard, US naval vessels were ordered to ride out the storm at sea,
while military aircraft were moved inland.

Some 60 container ships, riding out the storm at sea, were waiting to call at ports in the US southeast
and the Caribbean. Some ships were expected to call over the weekend, while others were being diverted to
other ports. Major transhipment hub Freeport Container Port escaped major damasge but its gantry cranes are
expected to remain out of action until mains electricity is restored.

The Canadian Hurricane Centre issued a Hurricane Watch for all of Nova Scotia, a Tropical Storm Watch
for Prince Edward Island and for the Magdalen Islands, and for New Brunswick from Fundy National Park to
Shediac. Also a Tropical Storm Watch was issued for Newfoundland from Francois to Boat Harbour. US Coast
Guard Port Condition Zulu is in effect for the ports of Savannah and Brunswick, Georgia and Charleston, South
Carolina. The designation means that port facilities are effectively closed for marine traffic and cargo operations
Port officials said that based on current forecasts, the ports of Wilmington and Morehead City would be closed
to commercial operations and employees on Thursday and Friday.

In South Carolina, port officials expected Charleston’s terminals to reopen at 0700 on Friday, as the
storm passed, with vessel operations due to begin at 1900 on Friday evening. In the Bahamas, where Dorian
made landfall earlier this week as a category 5 storm, the extent of the devastation is beginning to become
apparent. While the official number of fatalities stands at 30, the final death toll will be "staggering”, Health

Minister Duane Sands has warned. "The public needs to prepare for unimaginable information about the death
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toll and the human suffering," he told local radio. Freeport Container Port on the island of Grand Bahama
remains without power. Cruise line Royal Caribbean has pledged to provide 20,000 meals a day to islanders.

Mediterranean Shipping Co said it will provide aid, including prefabricated housing, as Hong Kong's
Hutchison races to re-open both the container terminal and airport that it manages. “As a family company and
one that has lived off the sea for over 300 years, we are fully committed to supporting both immediate and
longer-term relief and recovery efforts in the Bahamas,”” said MSC Group chairman Gianluigi Aponte. He said
his company would support efforts to “rebuild and recover’” from the damage.

Officials say hundreds, possibly thousands, are still missing in the Abacos and Grand Bahama. Officials
are sending morticians and 200 body bags to the Abaco Islands, which was the worst-hit part of the region.
Insured damage from Dorian’s catastrophic passage over the Bahamas will total $7bn, according to
one preliminary estimate.

Source: https://www.lloydsloadinglist.com

Shippers prepare for sharp ocean freight fuel price rises

Many cargo owners still uncertain about the impact of IMO 2020 on their freight costs, although better
information is now becoming available, says Drewry, which predicts BAFs will soar from Q4 2019 and be very
volatile in the first half of 2020, before falling in 2021. Many cargo owners remain unclear about the impact on
their freight costs of the incoming ‘IMO 2020’ low-suphur shipping fuel rules, although better information is
now becoming available, says container shipping analyst and data expert Drewry — which is launching a ‘low-
sulphur bunker price tracker’. Drewry said that for several years, “one of the biggest and hardest questions to
answer in international shipping has been: what will the new low-sulphur fuel cost from 2020?”. But it said
shippers, forwarders and carriers are getting a better idea of costs and data sources.

“Everybody - or nearly everybody — agreed that there will be a large, extra cost for the industry and
its users,” Drewry noted. “But shippers surveyed by Drewry on the IMO 2020 issue admitted that ‘data is patchy
and confusing” and a high proportion of shippers replied that they were very uncertain about the impact of
IMO 2020 on their freight costs. Largely as result of this, Drewry developed an IMO Cost Impact Calculator, but
said “this required us making our own forecast of the 2020 cost of low-sulphur fuel, because there is no
established price in the market for the new fuel. This is changins.

“In July and August, early indications of prices for low-sulphur fuel oil 0.5% (0.5S) compliant with the
IMO 2020 rule showed that the new fuel costs about 30% more than the current, high-sulphur IFO380 fuel at
Asian ports which have started selling it. This price is based on actual bunkering transactions for ships which
trade with Chinese ports, where the 0.5S requirement is already implemented. The low-sulphur 0.5S price in
the major port of Singapore is about $560 per tonne.” However, Drewry said it was asking customers “to be
careful when using these early price indications, because the demand for low-sulphur fuel will increase

considerably by November/December and market conditions will be very different then”.

Figure 1: Current cost differential between high-sulphur and
low-sulphur (0.5%65S) bunkers in the port of Singapore ($ per

tonmne)
IS IFoase pries _
LEFOO.SS price _
S0 $100 S200 S3I00 S400 S5O0 S600

MNote: Covers: period from 1 Juby to 14 August 2019
Source: Drewny Supphy Chain Advisors
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To assist shippers, forwarders and carriers who need to revise their bunker charges before and after
the switch to low-sulphur fuel, Drewry started a publicly-available Low-sulphur Bunker Price Tracker, which
will be updated every quarter and also in December, when many contracts will require data on the new fuel
cost. “Contractually, the ability of shippers and providers to adjust their Bunker Adjustment Factors at an
appropriate time towards the end of 2019 - various switching dates can be negotiated — and at a fair cost is a
top priority for the next few months,” Drewry noted.

“Shippers who have redefined their BAFs and their bunker indexing mechanism to take into account
the IMO 2020 change have nearly always agreed that carriers need to be compensated for the price differential
between low-sulphur and high-sulphur fuel - even though some 5% of total capacity is equipped with
scrubbers. We believe that the chances are that low-sulphur bunker prices will, after increasing in 2020, fall in
2021 and 2022, as the initial price premium decreases.” But Drewry said there will be several major indirect
repercussions from the switch to low-sulphur fuel regulations:

* Shippers will pay a lot more attention and scrutiny to the Bunker Adjustment Factors than in the past.

* Smaller ships — which tend not to be equipped with scrubbers or with efficient engines — will be shunned by
carriers even more than in the past.

* Some aggregate ship capacity will be cut (scrapped) and shipowners will incur capital losses on some of their
now-obsolete vessels, built at a time when pollution regulations were lenient.

* Paradoxically, shipping lines with a high use of scrubbers (avoiding the extra cost of low-sulphur fuel) will be
able to continue to buy a lot of high-sulphur fuel and will become more cost competitive and better insulated
from low-sulphur price volatility than other shipping lines.

“The one remaining area of uncertainty is whether carriers will resort to more slow-steaming in the
era of more expensive bunkers; watch this space,” Drewry noted, concluding: “Bunker adjustment factors will
soar between 4Q19 (fourth quarter 2019) and 1Q20, first, and will be very volatile in the first half of 2020.”

Source: https://www.lloydsloadinglist.com

Ocean carriers fight seasonal downturn by blanking more voyages

Spot container freight rates on the transpacific and Asia-Europe are coming under intense pressure
ahead of a weak outlook for the markets following China’s Golden Week holiday factory shutdown the first
week of October. Today’s readings of the Shanghai Containerized Freight Index (SCFI) show further declines,
the North Europe component falling 6.2%, to $710 per teu, while rates to west Mediterranean ports were down
2%, to $877 per teu. Spot rates for North Europe are about a third lower than at the start of the year and
continued to fall during peak season, even with anecdotal reports of ships leaving China with 95% utilisation
levels, a situation that must be extremely concerning for carriers ahead of the traditional slack season.

One forwarder source told The Loadstar this week he had already received “big discounts” on rates
for October. “They are clearly very worried about what they are seeing in their booking forecasts,” he said.
Indeed, the latest edition of the North European container hub Global Port Tracker is pessimistic about import
throughput for the rest of the year and into 2020. “For North European imports we project the second half of
2019 to barely hold onto positive growth, and the first half of 2020 to be negative,” said the report’s author,
Ben Hackett.

Meanwhile, the 2M alliance announced this week it was suspending its AE2/Swan loop from the end
of the month, removing some 20,000 teu of weekly capacity from the tradelane, adding that the service would
be reactivated in mid-November, “provided market demand recovers”. Maersk and MSC also confirmed a void
voyage of their AE7 and Condor service for week 41, in connection with the upcoming Golden Week, taking

out about 17,000 teu of capacity. The rival Ocean and THE alliances have also blanked sailings around Golden

lng anddsdurmasenvisUsewmelne (@m) 9




@ TNSC snsA1szasludUa iR 36 / 2562
Jufl 30 d9AY — 5 AueY 2562

Week, but unlike the 2M, had already removed more than 150,000 teu of capacity during the peak season in
an endeavour to shore up rates.

Elsewhere, after last week’s GRI-fuelled 26% jump in spot rates from Asia to the US west coast, today’s
SCFI recorded a 3% decline, to $1,566 per 40ft, and for the US east coast the index is down 2.2% on the week,
to $2,631 per 40ft. After deploying extra loaders during the peak season, transpacific carriers are now preparing
for the soft demand following tGolden Week and have announced nine blank sailings next month to the US
west coast and six to the US east and Gulf coasts.

Notwithstanding this seasonal weakening, carriers are also seeing demand fall due to the impact of
the additional raft of US import tariffs on Chinese goods that kicked in on 1 September. “With the hard fought
GRIs at the start of September already starting to slip, Chinese Golden Week now starting to draw focus and the
new US-China tariffs, there seems little positivity on the transpacific tradelanes at present,” George Griffiths,
editor, Global Container Freight Market, at S&P Global Platts told The Loadstar today.

Source: https://theloadstar.com
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M191985UaNTIA15E1 N U LUMNeA19Y §198937n Shanghai Containerized Freight Index (SCFI)

Source: http://en.sse.net.cn/indices/scfinew.jsp

Shanghai Containerized Freight Index (SCFI)
Description i Weighting Previous Index Current Index
30 August 2019 | 6 September 2019

Comprehensive Index 819.65 795.05
Service Routes

Europe (Base port) USD/TEU 20% 757 710
Mediterranean (Base port) USD/TEU 10% 895 877
USWC (Base port) USD/FEU 20% 1615 1566
USEC (Base port) USD/FEU 7.50% 2691 2631
Persian Gulf and Red Sea (Dubai) USD/TEU |  7.50% 657 633
Australia/New Zealand (Melbourne) USD/TEU 5.00% 770 790
East/West Africa (Lagos) USD/TEU 2.50% 2408 2318
South Africa (Durban) USD/TEU |  2.50% 779 771
South America (Santos) USD/TEU |  5.00% 2001 1866
West Japan (Base port) USD/TEU |  5.00% 232 232

East Japan (Base port) USD/TEU | 5.00% 234 234
Southeast Asia (Singapore) USD/TEU |  7.50% 103 101
Korea (Pusan) USD/TEU 2.50% 117 117

lng anddsdurmasenvisUsewmelne (@m)
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M519U38UTIEUENTIAN92219581919 Shanghai wazUszwmdlng Tuidumiesngg

Freight Rate (SCFI) Freight Rate from Thailand
Freight Rate .
. . Freight Rate
Route Freight Rate Freight Rate from .
Change . from Thailand | Change
(26 Jul 2019) | (30 Aug 2019) Thailand
(31 Aug 2019)

(31 Jul 2019)
Europe 754 757 3 900 950 50
US West Coast 1433 1615 182 1500 1400 -100
US East Coast 2800 2691 -109 2250 2300 50
Dubai 720 657 63 500 500 0
Melbourne 525 770 245 300 300 0
West Japan 234 232 2

300 300 0

East Japan 234 234 0
Busan 117 117 0 100 100 0

nn15199198u L unmsilSeuiieudnsnaszane ludrsdasiiounsngiau waztdUaneieudanau laed

IUAZLDEARAIL
1. gasAnseannUsemadu luiduniedie Tnelddoyasgn98931n Shanghai Containerized Freight Index
(SCFI)

2. 8931A158319nUsEnelng Lidun1eeneg Tagd198931nn1559U5907 0y av0dn 1 AUA1NIUTe
wisUszinelng

dlovhnmslFeuifieusnsmsznmnussmedulugudumasneg wuin dumafishaaisynadiuanas Toun
Gunaanszouinilins Tuoen Wunagly wesdumadduiiailens funn daudunmedidnaaissnsiudiadu W
Wunaglsy dumaanizenidnilngfunn wazidumsseanside Tuvasiidunsidamasznanad Tiun 1dunis
Gruitailns Juoon uandunianva

dmsusanmsznanussmalngludadunsingg dumeiisnsdinsilifinauasunas 1éun dumagl
umnseeanaide dumadvu uandumanvd Turaefiessnedludumaglsy wasdumansgendnmails East
Coast fimsufusaiuiu 50 USD sed daudunisansgeisniils West Coast fszansuiuanas 100 USD o
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