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Thailand — Manila, North & South

Subject to Cl

C at destination

Thailand - Durban / Cape Town

Thailand - South Korea (Busan) 50-80 150
Thailand - South Korea (Incheon) 150 300
Thailand - Japan (Main Port) 300 400

500 750
Thailand - Jebel Ali

War Risk Surcharge: $35/20° uag $70/40’

Thailand - Melbourne 300-450 600-800

800 1500

Subject to SCMC USD 30/BL

SIZE
ROUTE Remark
usD/20’ usb/40’

Thailand - Shanghai 200 300
Thailand - Qingdao 300 450
Thailand - Hong Kong 100 200
Thailand - Klang 300 500
Thailand - Jakarta 400 600
Thailand - Hochiminh 250 350

300 450

Effective till
September 30, 2019

Thailand - Europe (Main Port) 750 1,400 Effective till September 30, 2019
Thailand - US West Coast 1,100 1,400

Effective till September 30, 2019
Thailand - US East Coast 1,900 2,400

BUELUE: SCMC # Security Compliance Management Charge
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WUNIBN1uanaA1sEInalsuanaduszana 20-50% Lunaanntladeiisainisesanktu wasUsunadusifanasluidunig

dm5ULdun19 Shanghai %j”mwmsz’mmﬁaaﬁ 200 USD/TEU uwag 300 USD/FEU 1dunn9 Hong Kong mimwﬂqﬁagjﬁ
100 USD/TEU w@ag 200 USD/FEU, véunns Klang ﬁiﬁz’magjﬁ 300 USD/TEU Wwag 500 USD/FEU wagldung Japan A1
smwagﬂiﬁ 300 USD/TEU wag 400 USD/FEU luvauediidumna Europe mszansuuanas 200 USD/TEU uag 400 USD/FEU

v 8 n3A158 9087 750 USD/TEU wae 1,400 USD/FEU waxdin1si3enifiuan Low Sulphur Fuel Surcharge (LSS) i

fun1slugnsufiy fie 20 USD/TEU wag 40 USD/FEU d@udunig Australia 9ms1A19831908 581319 300-450 USD/TEU

way 600-800 USD/FEU 119l aglugrsfiavilifidudludumaiuduiuinn dewmsinaeu Space fuanaizednnsy

dmsuidun1aansgeLusni ¥easseuraIvesfouiuetey A1533191uEs West Coast 8n31A158919U5UaRAY

300 USD e vilviensza9egil 1,100 USD/TEU waw 1,400 USD/FEU TunaidmsnA1szanails East Coast Usuanas

300 USD/TEU wag 400 USD/FEU ﬁﬂﬁﬂ'ﬁmwag}ﬁ 1,900 USD/TEU wag 2,400 USD/FEU
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(DEHAM, NLRTM, FRLEH)

SIZE
ROUTE Remark
uUsD/20’ usD/40’
Thailand-Hong Kong 800 900
Thailand-Shanghai 900 1,000
Effective till

Thailand-Japan (Tokyo,

900 1,200 September 30, 2019
Yokohama)
Thailand-EU (Main Ports)

1,400 1800

" dwsudunnsludseimedu waggesns dimsentiiuan Low Sulphur Surcharge (LSS) Aivanenna

Tudns1 20 USD/TEU uay 40 USD/FEU

" dwdudunluglsy A1 OBS Usuanas tnedeniiuludngi 124 USD/TEU waz 248 USD/FEU
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JAPAN

400
350
300
250
200
150
100

50

FREIGHT (USD)

31Jul 19 31 Aug 19 30 Sep 19
H 20'DC 300 300 300

H40'DC 400 400 400

nIMUTEULTBUINTIA15E219I58E 20 uaz 40 W

Tudunng Ine-Jebel Ali 1oy n.a. 84 n.e. U 2562

JEBEL ALI

800
700
600
500
400
300
200
100

0

FREIGHT (USD)

31Jul 19 31 Aug 19 30 Sep 19
W 20'DC 500 500 500

H40'DC 750 750 750
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EUROPE

1800
1600
1400
1200
1000
800
600
400
200

FREIGHT (USD)

31-Jul-19 31-Aug-19 30-Sep-19
m20'DC 900 950 750
m40'DC 1700 1800 1400

nIMUTEULTIBUINTIA192219150E 20 uas 40 W

Tudung lne-ansgaiing West Coast tiiau n.a. 89 n.g. U 2562

US WEST COAST
2000
1800
1600
a 1400
(%]
2 1200
£ 1000
9O 800
wl
& 600
400
200
0
31-Jul-19 31-Aug-19 30-Sep-19
m20'DC 1500 1400 1100
40'DC 1850 1700 1400
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US EAST COAST

3500

3000
2500
2000
1500
1000
500
0
31-Jul-19 31-Aug-19 30-Sep-19
m20'DC 2250 2300 1900
40'DC 3100 2800 2400

s7usamUsENASenAUAT ldINgaInaeise

d18158 Hapag Lloyd

® UsznieiSeniiuan Dangerous Goods Supervision dwiududfiidi wiedweenludsszivasounsa lne
Seninuludng USD75/g Tnadausiuil 10 nanau 2562

d1815a Maersk

v a Y v

e JszniaSeniAuAl Environmental Fuel Fee (EFF) d1usududinnidunis duiosannu1nsnis IMO 9

q
v

AMuualrt g udamdaniugousi tngasinavsruldfana Tun 1 SuaL 2562 F9518azidenanldany

UMt RUaeReuna1AY

Most ocean shippers accepting IMO 2020 bunker surcharge mechanisms

Maersk management indicates a ‘high acceptance’ by customers in 80%-90% of its contracts,
accounting for around half of the Danish shipping giant’s volumes. Maersk management has indicated a “high
acceptance” by customers of its bunker surcharge mechanisms in 80%-90% of its contracts, accounting for
around half of the Danish shipping giant’s volumes, as it prepares shippers for a significant rise in fuel costs
due to new global low-sulphur fuel rules that come into force next year.

In discussions with analysts, Maersk’s senior management team also suggested that slow-steaming was
more likely than accelerated scrapping to improve fuel efficiency, reports David Kerstens, equity analyst at
logistics investment consultancy Jefferies. Maersk has previously estimated a $2bn rise in its annual fuel costs
due to the IMO 2020 low-sulphur fuel cap of 0.5% which enters force in January. At the beginning of 2019,
Maersk introduced a new bunker adjustment factor surcharge to help defray the associated costs of meeting
the low-sulphur fuel cap, with the total industry-wide bill for preparations put at $15bn. At the meeting with

analysts, Maersk’s chief executive and chief financial officer indicated that they are encouraged by recent
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container market discipline and talk about potential bunker surcharges in the spot market. In a feedback report
from the meeting, Kerstens said: “[Maersk] management is encouraged by high acceptance of bunker surcharges
in contracts and recent market discipline and talk about mitigating higher fuel costs under IMO 2020 in the
spot market.

“Slow-steaming is seen as more likely than accelerated scrapping to improve fuel efficiency. Ongoing
unit cost reductions of 1%-2% are targeted, while there is limited room for M&A and cash returns for now.”
Kerstens added: “We estimated earlier bunker costs could increase by 15%-20% under IMO 2020, leading to
working capital increases from 4Q19E, based on today’s prices for high- and low-sulphur fuel oil. However,
these prices are set to change, as demand for high-sulphur fuel oil is expected to fall by 65%, while demand
for low-sulphur fuel oil could increase fivefold. “Scrubbers cover c30% of fuel consumption, while
management expressed limited interest in LNG; instead it would be looking at alternatives to further reduce
carbon footprint longer-term.”

The high acceptance level among customers for the adjusted surcharge comes after a rough reception
from one customer lobby group when Maersk made the announcement in September last year. The Global
Shippers Forum reacted with “suspicion” at the time, arguing that the surcharge “lacks transparency; no data
is available to let customers work out how the charge has been calculated”.

Meanwhile, Maersk has invested to reduce the impact of higher fuel bills by signing an agreement to
produce IMO 2020-compliant bunker fuel. The venture between Maersk Oil Trading and Koole Terminals in
Rotterdam will see an annual production expected to cover between 5%-10% of Maersk’s annual fuel demand.

Source: https://www.lloydsloadinglist.com

US box imports surge again ahead of tariffs

Container traffic rebounded in July and August ahead of 1 September duty hike, with a further spike
expected in November driven by the scheduled December rise in duties on Chinese products. Imports at major
US container ports reached unusually high numbers just before new tariffs on goods from China took effect
on 1 September and are expected to surge again before another round of tariffs takes effect in December,
according to the monthly Global Port Tracker report released yesterday by the National Retail Federation (NRF)
and Hackett Associates. “Retailers are still trying to minimize the impact of the trade war on consumers by
bringing in as much merchandise as they can before each new round of tariffs takes effect and drives up
prices,” observed NRF vice president for supply chain and customs policy Jonathan Gold. “That’s the same
pattern we’ve seen over the past year, but we’re very quickly going to be at the point where virtually all
consumer goods will be subject to these taxes.

“The upcoming October talks with China are an opportunity to put a stop to this escalation, repeal
the tariffs that have been imposed, and focus on growing the economy.” New 15% tariffs on a wide range of
consumer goods from China took effect at the beginning of this month and are scheduled to be expanded to
additional goods on 15 December — covering a total of about $300 billion in imports, the NRF highlighted. In

addition, 25% tariffs on $250 billion worth of imports already imposed over the past year will increase to 30
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percent on 1 October. Hackett Associates founder Ben Hackett commented: “The tariff war with China closely
resembles a poker game, with each country continually upping the ante. As each side eyes its hand, things can
only get worse.” US ports covered by Global Port Tracker handled 1.96 million TEU in July, the latest month
for which after-the-fact numbers are available. That was up 9.1% from June and up 2.9%, year-over-year.

The numbers were high again in August, Hackett observed, with estimated throughput of 1.93 million TEU, up
1.8% year-over-year. September is forecast at 1.85 million, down 0.7% from last year; October at 1.92 million
TEU, down 5.5%; November at 1.97 million TEU, up 8.8%, and December at 1.77 million TEU, down 9.8%.
Likely driven by the new tariffs scheduled for December, November’s 1.97 million TEU would be the highest
monthly total since the record 2 million TEU seen in October 2018. The first half of 2019 totalled 10.5 million
TEU, up 2.1% over the first half of 2018, and 2019 is expected to see a new record of 21.9 million TEU. That
would be up 0.7% from last year’s previous record of 21.8 million TEU, which rose 6.2% over 2017.

January 2020 is forecast at 1.81 million TEU, down 4.5% from January 2019. Global Port Tracker, which
is produced for NRF by the consulting firm Hackett Associates, covers the US ports of Los Angeles/Long Beach,
Oakland, Seattle and Tacoma on the West Coast; New York/New Jersey, Port of Virginia, Charleston, Savannah,
Port Everglades, Miami and Jacksonville on the East Coast, and Houston on the Gulf Coast. As reported
yesterday, although European exporters also enjoyed some positive effects from the US-China trade tussle in
the early months of 2019, these benefits are predicted to be short-lived if the tensions ease and as the effects
of the US-China trade war further impact the global economy, with key EU economies already flatlining or
contracting — or if EU countries themselves are targeted more aggressively by the Trump administration.

Analysis in the latest Global Port Tracker by Hackett Associates indicate that Northern Europe’s top
six box ports handled just over 3.8m teu in June, a 4.2% increase over the same month in 2018 but a 3% fall
in volumes compared with the prior month of May this year. The report, covering container throughputs at
Hamburg, Bremen/Bremerhaven, Rotterdam, Antwerp, Zeebrugge and Le Havre, said that total imports to
Europe decreased by 2.7% in June, with a 0.1% dip in North Europe (up 2.1% year-on-year) and a 6.7% slide
in the Mediterranean and Black Sea region (up 1.5% year-on-year). However, overall container traffic growth
for the leading half dozen ports in northern Europe reached 5.3% in the second quarter of 2019 compared
with like period 2018, which the report stated is the highest year-on-year growth since late 2017 and “much
higher” than in the major ports in China (4.0%) and the US (2.2%). US ports experienced strong growth in late
2018, but in the second quarter of 2019 growth dropped to the lowest rate during the presidency of Donald
Trump.

With the main EU economies currently flatlining or already contracting, Hackett projected that the
second half of 2019 will see North European imports “barely hold on to positive growth” and that the first
half of 2020 will be “negative”. He commented: “The tit for tat tariffs between the US and China and the
threat of sanctions of friend and foe alike have led the global economy to a downturn domestically and
reduced global trade. We have been warning that the economic climate has not been favourable for some

time. “Germany and the UK have had negative growth in the most recent quarter, Italy is de facto in recession,

lng anddsdurmasenvisUsewmelne (@m) 8
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France is slowing down, China is facing slowing growth and declining exports not only with the US but with
Europe and Southeast Asia as well. Singapore is facing negative growth. These signs can no longer be put aside
and ignored.

He noted that in China, industrial production growth was “at the lowest rate since 2002, as the rounds
of tariff increases are biting both protagonists”, adding: “In the event of a recession, there are precious few
tools available. Interest rates are already rock bottom and investment is sluggish. Keep an eye on the dollar,
its strength is not due to the US economy, rather it is the currency safe haven. “We see the repercussions of
this in declining growth rates in the container shipping markets. Peak seasons are not appearing, freight rates
are declining despite a lot of capacity having been withdrawn for cleaner operations in anticipation of the 2020
ship pollution regulations.”

Source: https://www.lloydsloadinglist.com

Spot rates in freefall, carriers now mull blanking voyages without notice

Container spot rates on the key Asia-to-Europe and transpacific tradelanes are in freefall, prompting
carriers to consider cancelling voyages without notice. The Shanghai Containerized Freight Index (SCFI),
published yesterday due to a holiday in China today, recorded further rate declines for Europe and the US, as
market fundamentals continued to weaken. Asia-North Europe spot rates fell another 5.1%, to $674 per teu,
which is a massive one-third below their level at the beginning of January and over 20% lower than in the
same week last year. And for Mediterranean ports, where carriers have had some success introducing FAK
increases, the index recorded a 5.8% drop, to $826 per teu.

One Asia-North Europe carrier source told The Loadstar, on the side lines of London International

Shipping Week this week, that there were “plans afoot” for immediate capacity reductions.
“Some shippers have been complaining that they are only getting four weeks’ notice of blankings, but it is
possible that we will have to consider pulling a voyage without any notice if things don’t improve very quickly,”
he said. Much will depend, however, on how the market adjusts to the 2M’s AE2/Swan service suspension at
the end of this month, the Ocean Alliance’s five headhaul blankings, THE Alliance’s three void sailings and an
additional cancelled AE7/Condor loop by the 2M in week 40. Meanwhile, a similar pattern emerged this week
on the transpacific, where the supply-demand fundamentals have been thrown out of kilter by tariff
uncertainties.

The US components of the SCFI softened further this week, losing 7.6% for US west coast ports, to
$1,447 per 40ft, and shedding 4.4% for east coast ports, to $2,516 per 40ft. The rates are, respectively, some
38% and 28% below the level of 12 months ago for the west and east coast ports when tariff-hedging front-
loading by shippers spiked the market. In a bid to mitigate this softening demand, transpacific carriers have so
far announced the withdrawal of nine weekly sailings from Asia to the US west coast next month, along with
four US east coast loops and two sailings to the Gulf coast. Moreover, in a customer advisory today, OOCL said
that “in response to the low seasonal demand” it was blanking an additional two voyages in weeks 40 and

41.
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Amid their battles to shore up freight rates, lines are beginning to roll out their IMO 2020 fuel
surcharges to recover the extra costs involved in complying with the new regulations. Ships that will need to
consume low-sulphur fuel to comply with their 1 January start will have to start replenishing their tanks with
the 0.5% maximum sulphur content fuel in the final quarter of the year.

Indeed, Maersk this week advised it would be introducing an EFF (environmental fuel fee) on all trades
from December 1, applicable to all spot and short-term contracts of less than three months. The carrier did
not reveal the amount of the EFF. It said it would confirm this at the end of next month, but advised that the
surcharges would be calculated as the price difference between high- and low-sulphur fuel “multiplied by a
trade factor”.

Source: https://theloadstar.com

lng anigdsdudmaSeauisUsemelng (asm.) 10




@ THRsSCc

sasAnszansluduaii 37 / 2562

Sufl 6-12 flupnau 2562

M1919E5UBNTIA15E1 N U LUNNeA19Y §198937n Shanghai Containerized Freight Index (SCFI)

Source: http://en.sse.net.cn/indices/scfinew.jsp

Shanghai Containerized Freight Index (SCFI)

Previous Index

Current Index

Description Unit Weighting
6 September 2019 12 September 2019

Comprehensive Index 795.05 765.79
Service Routes

Europe (Base port) USD/TEU 20% 710 674
Mediterranean (Base port) USD/TEU 10% 877 826
USWC (Base port) USD/FEU 20% 1566 1447
USEC (Base port) USD/FEU 7.50% 2631 2516
Persian Gulf and Red Sea (Dubai) USD/TEU |  7.50% 633 602
Australia/New Zealand (Melbourne) USD/TEU 5.00% 790 820
East/West Africa (Lagos) USD/TEU 2.50% 2318 2352
South Africa (Durban) USD/TEU 2.50% 771 789
South America (Santos) USD/TEU |  5.00% 1866 1977
West Japan (Base port) USD/TEU 5.00% 232 232

East Japan (Base port) USD/TEU |  5.00% 234 234
Southeast Asia (Singapore) USD/TEU 7.50% 101 101
Korea (Pusan) USD/TEU | 2.50% 117 117
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